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OPEC AFFAIRS 


FUTURE PRICE STRUCTURE DISCUSSED 
London AL-MAJALLAH in Arabic No 91, 7-13 Nov 81 pp 45-46 


[Article by al-Sirr Sayyid Ahmad: "OPEC Agreement to Unify Prices Has Restored 
Stability to Oil Prices. . . and Saudi Oil Has Become the Basis!"] 


[Text] "The third time is sure," is an Arab proverb, and perhaps this proverb 
applies beyond the Arab world, so that in the case of France it is Mitterrand, who 
lost in two previous attempts to sit in the Elysee palace as president and won the 
third time. And here now the proverb fits last week's successful OPEC meeting after 
the failure of two previous meetings to unify prices, 


The almost isolated Intercontinental Hotel which stands at the edge of the city of 
Geneva was the scene of the three meetings, which were crowned with the recent 
agreement. This agreement stipulates the unification of prices with the lowest 
limit around $34 for light oil; though surcharges may be added for excellent varie- 
ties, such as a sulfur-free petroleum, or due to nearness to consumer markets, these 
price hikes may not exceed $4, Likewise, a price freeze was agreed upon until the 
end of 1982. 


According to this agreement, Saudi Arabia raised the price of its oil from $32 to 
$34, and the rest of the oil-producing countries lowered their prices, especially 
the African countries, i.e., Nigeria, Libya and Algeria, who sell their oil at the 
highest prices, up to $40 a barrel. The end of the conference was followed by the 
announcement by Shaykh Ahmad Zaki Yamani that the Saudis will reduce their pro- 
duction by 750,000 barrels to about 8.5 million barrels. 


It was understood that the agreement includes a raising of the price of Saudi oil 
side by side with a reduction in production provided that the rest of the oil- 
producing countries agree to a unified price. Shaykh Yamani, Saudi Minister of Oil 
and Mineral Wealth, insists that the resolutions pertaining to production are a 
private matter of the national authorities, but the unification of prices induces 
the production of large quantities of non-commercial oil, since it weakens the 
opportunity for competition due to the existence of other types that are of better 
quality and are sold according to a uniform price structure. 


The figure of 8.5 million barrels agreed upon for current Saudi production was 
arrived at for two reasons: First, with the production of oil there is an emanation 
of what is known as associated gas, which is used as an energy source in water 




















purification projects and the production of electricity, and supplying necessary 

gas for the huge gas accumulation project which will help giant industrial projects 
in al-Jubayl and Supply its needs. The second reason is that the Third Five-Year 
Development Plan which was begun last yaer is based on the production of 8.5 million 


Since the onset of the Iranian revolution and the disappearance of 5 million barrels 
from the market, consumers have been anxious to obtain oil at any price and in any 
way. The rise in this demand led to the collapse of the basis that had been relied 
on for pricing. The past few years have seen, on the other hand, a tendency for 
consumer states to lower their consumption; they succeeded at the end of last year 
in lowering it by 6 percent, Although Iraq and Iran are the most important oil 


At the beginning of summer this year--consumption of energy is usually low in sum 
mer--it appeared that there was a glut in the markets of ? million barrels a day, 
according to the lowest estimate. While the rest of the producers believed that 

the rise in Saudi oil production was the cause of this development (at the time it 
was about 10.25 million barrels a day), Shaykh Yamani responded as spokesman for the 
Saudis that the main reason was the rise in prices and OPEC's inability to agree 

on a unified price, 


This debate and difference in point of view explain why the two previous meetings 
failed. But to find out why the last meeting Succeeded, we must ‘look back a little, 
because some of the members of OPEC regard its official reduction in price as a 
political defeat for the organization. For this reason they resisted this orien- 
tation. Resistance took a number of forms: 


There was the return to the old and lethal weapon of lowering production to shake 
the market once again and stop the decline in prices, if not raise them. OPEC 
sanctioned this plan in its regular meeting last May, though Saudi Arabia did 

not participate in the plan due to its opposition to the principle of studying 
production issues within the organization, and neither did Iraq and Iran, due to the 
circumstance:; of their war. But the 10 percent reduction agreed upon led on the 
one hand to a decrease of OPEC's quota on the oil market, which went down to 20 
million barrels. Due to the difference, the reduction, which prompted opposition 
to the high Saudi production, contributed toward the increased weight of the King- 
dom, since it came to produce half of the production of OPEC as a whole. More im 
portant than that, the resolution did not have the desired effect, which was to 
halt the decline in prices. On the contrary, it began to have a negative effect on 
some members such as Nigeria, whose production decreased to 700,000 barrels from 

2 million. This meant that its oil revenues needed by the country of 80 million 
citizens were being eaten away. So it is not surprising that there was a call for 
an extraordinary meeting in August by none other than Nigeria. When this meeting 
failed, Lagos separately announced a reduction in the price of its oil by $4 per 
barrel, which enabled it to raise its exports to more than 1] million barrels. The 
rest of the oil-producing states, which refused to undertake an official lowering 
of their prices, resorted to other methods, such as offering to exchange oil for 
other goods, as Libya proposed to India, for example, or extending the period of 




















payment from one month--the normal period--to two months, as happened with Kuwait, 
which extended the periods of payment to its customers to a period of two months 
last September, implying a reduction in the price of its barrel by $1. Then came 
the decision of Indonesia and Japan to work to officially lower their prices. And 
finally Iraq announced a reduction of $2 a barrel. Likewise, news leaked of nego- 
tiations between Libya and its customers around a new price centering around $38, 
whereas its official price is $40. 


Thus most oil producers began to sell their oil for less than the official prices, 
and at prices averaging around $34. Even Venezuela, whose position of refusal to 
lower its price was the main reason behind the failure of the August conference, 
came to operate at a price of $34, according to the report of Reuters news agency. 
Then Saudi Arabia's reduction of its production by 1 million barrels last August 

bad its effect as a sign of good-will toward OPEC; at the same time it asserted 

that high Saudi production was not the cause of the glut which occured in the market 
and resulting slump in prices. 


The important thing to note in all this is that a real decline in prices occured, 
and had OPEC not agreed on a unified price structure, the decline would have con- 
tinued. This became clear when Nigeria offered to extend the period of payment to 
its customers to three months instead of one month, which means a reduction of 
$1.50, so that the price of the Nigerial barrel would be $34.50, while its official 
rate is $40. This move directly affected the elements opposed to a unified price 
after the reduction, and opened the possibility of competition to gain customers, 
which constituted a grave danger to the future and solidarity of the organization. 


These developments made Humberto Calderon Berti, the Venezuelan oil minister, the 
main opponent in last August's meeting, announce that OPEC must agree on a unified 
price if it wanted to remain an effective force in the oil market. The phrasing of 
his words implies, when compared with his past statements, that Venezuela has no 
marketing problems with the $36 price and as a result there is no justification 

for lowering the prices, Venezuela is concerned with preserving OPEC in the long 
run, as it is not only a founding member but it has enough reserves to make it an 
exporting country at a time when many OPEC members will be absent from the exporting 
arena in the coming phase. 


You may ask: Why hold the meeting now, when there is an ordinary meeting scheduled 
in six weeks? The upshot is that this is the time when negotiations for contract 
renewals between oil-producing states and companies begin, and it is to OPEC's ad- 
vantage to reach an agreement that would reduce the control of the companies due to 
the prevailing chaos in the market as a result of differences in prices. 


A number of contacts preceded the meeting to ensure the success of the conference 
when it was held, for no one was ready to repeat the failure of August's meeting. 
Therefore when the gathering of the oil ministers met, Mark Nan Nejouayma, secretary 
of the organization, was able to say with confidence that the meeting would be 
short--and indeed, it took no more than 8 hours to arrive at the agreement, com 
pared with the 4 days of contacts between OPEC leaders in the August meeting. 


The importance of this agreement is that it restores lost stability to the oil market, 
since Saudi oil will become one of the light Arab group which is the basis in 


























pricing, in spite of Surcharges due to the excellence of its oil and its nearness 
to consumer markets. This success in unifying prices opens the way to a review of 
long-range strategy which OPEC will study for more than 2 years, and which is ex- 
pected to be the main topic of discussion in the ordinary meeting to be held in 
Abu Dhabi on December 9 next month, 


9397 
CSO: 4404/161 




















OPEC AFFAIRS 


BRIEFS 


GRANT TO SIERRA LEONE--The OPEC Fund for International Development has granted 
Sierra Leone $1.04 million to cover the country's subscription to the UN Common 
Fund for Commodities, it was announced last week. Twelve of the world's 31 
poorest countries have already received such grants and altogether 35 nations will 
have their subscriptions paid by OPEC at a total cost of $37.16 million. In 
addition to the subscriptions, the OPEC Fund has approved a contribution of 

$46.4 million for the Common Fund's second account. This is to finance measures 


other than commodity stockpiling. [Text] [Paris AN-NAHAR ARAB REPORT & MEMO 
in English No 6, 8 Fet 82 p 4] 


CSO: 4400/141 




















INCREASED MILITARY COORDINATION EMPHASIZED 


PERSIAN GULF AFFAIRS 


London 8 DAYS in English No 5, 6 Feb 82 pp 4-5 


[Article by Alan Brown] 


[Text] ONLY eight months after the formation of 
the Gulf Cooperation Council, the six 
member states have set about giving it some 
military muscle. Their defence ministers 
recently spent two days in the security of the 
Armed Forces Club in Riyadh, hammering 
out the framework for a collective defence 
umbrella from a list of priorities drawn up 
by their chiefs of staff. 

The list included proposals for a joint air 
defence system, a unified policy on weapons 
purchases and the establishment of a Gulf 
armaments industry. 

When they had finished talking, their 
chairman, Saudi Arabia's Prince Sultan, 
said they had reached unanimous agree- 
ment on a series of resolutions, which how- 
ever he declined to detail ‘because of their 
high national interest and because action 
imnust precede words. 

The council's secretary general, Abdulla 
Bishara, said that in addition the resolutions 
had first to be ratified by the respective 
heads of state. probably at a special summit. 

The main task of the ministers was to 
review the military capabilities of each 
member state, and Prince Sultan stressed 
that resolutions adopted showed the armed 
forces of the Gulf states represented ‘one 
common power . Both he and Bishara were 
at pains to emphasise that any defence 
arrangement was to meet external threats to 
the region, and the Saudi minister dismissed 
reports that the meeting had been promp- 
ted by aay so-called’ menace’ to the region's 
internal security by Iran. 

Last month's discovery of an alleged 
lrantan-backed plot against Bahrain 
aroused security fears in the council, and 
Saudi Arabia promptly signed a security 
cooperation agreement with Bahrain and 





urged other council members to conclude 
similar bilateral agreements. But in Riyadh, 
Prince Sultan described the Bahrain inci- 
dent as ‘no more than child's play’. ‘Our 
meeting, he said, ‘was not prompted by 
emergent causes or sudden fears, but was 
part ofan overall concept of foreign dangers 
to which the Gulf is subjected.’ 

All this was in line with the abrupt sus- 
pension last week of Saudi radio attacks on 
fran, a renewed emphasis on Istamic unity 
in the region and allusions to big power 
ambitions. 

In Riyadh, Prince Sultan rejected the 
idea of ‘foreign protection’ from either East 
or West, and said Gulf states were capable 
of shouldering their own security, and of 
turning the council into ‘a giant imposing 
itself in the region’. For his part, Bishara 
asserted that collective security would leave 
no gaps tor big powers and foreign countries 
to infiltrate the Gulf, and added: *A greater 
defensive cooperation is now established 
between member states.” 

Just how great is not apparent, however: 
both men sidestepped questions on the 
specific proposals, including the idea of an 
air defence umbrella, though Prince Sultan 
acknowledged ‘a trend’ towards studying 
the economics and practicality of an arms 
industry in the Gulf. At present, the Gulf 
States buy most of their weapons from the 
US, Britain and France, though Kuwait also 
deals with the Soviet Union and has SAM 7 
missiles to prove it 

The council is against arms standardisa 
tion, because it would run the danger of 
dependence on a single supplier, and clearly 
plans to continue baying from a variety of 
sources — perhaps even diversifying those 
sources further. 




















CSO 


When it was formed last May, the coun- 
cil’s declared priority was economic integra- 
tion, but the Iranian revolution, the Soviet 
invasion of Afghanistan, the Iran-irag war 
and politico-religious rumblings in some 
States were clearly the warntng flares that 
spurred it into action. 

The Americans played their part too: 
when all but Oman resisted their overtures 
for bases and the presence of a western 
rapid deployment force, Washington 
backed by London — stressed the need for 
at least a local defence network. The pros- 
pect appealed, because it coincided with 
repeated Gulf declarations that Gulf states 
wanted no part in superpower rivalries and 
certainly no foreign military presence. 

There have since been percepuble moves 
towards non-alignment, and the council 
Now sees itself increasingly as the new and 
independent voice of the Arab world — a 
role given some impetus by the much- 
vaunted Saudi peace plin 

In a recent speech in Bahrain, Bishara 
ventured that the Gault had become the 
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' 
contre of polticalenisaty inthe Neab world 


that its role in Arab politics was increasing, 
and that decision-making in the Arab world 
was shifting towards the Gulf. What was 
missing was Gulf power. The world. he said, 
expected an assurance of an uninterrupted 
flow of oil from the region and the protec- 
tion of navigation routes. Any failure to 
ensure this would produce ‘incalculable 
TISKS . 

More \.. un that. he stressed: ‘The princi- 
ples of non-alignment and the opposition of 
great power politics and to the establish- 
ment of military bases in the area cannot be 
observed scrupulously unless there is a 
military power that enshrines these princi- 
ples. Our credibility or non-alignment 
could be questioned if we do not establish 
military coordination with a view to obtain- 
ing 4 strong Gulf power. Without Gulf 
power Our protestations on non-alignment 
and on sclt-reliance become meaningless. 

Two weeks after Bishara’s speech, the 
defence ministers have taken Steps to try to 
give his words some meaning. 


























PERSIAN GULF AFFAIRS 


GULF STATES MOVE TO ESTABLISH COMMUNIST BLOC TRADE TIES 


London 8 DAYS in English No 5, 6 Feb 82 pp 38, 39 





TRADITIONALLY anti-communist Arab 
statcs in the Gulf are inching towards estab- 
lishing trade relations with Eastern Europe. 
Both Bulgaria and Czechoslovakia are 
expected to open trade offices in the UAE, 
according to Kuwaiti government officials 
and Czechoslovak and Bulgarian dip- 
lomats. 

A high-level Bulgarian trade delegation 
visited Kuwait and the. UAE last week. 
Officials in Abu Dhabi announced after the 
visit that Bulgaria would soon open a trade 
office in the UAE. 

A delegation from the Czechoslovak 
ministry of foreign affairs and foreign trade 
visited Kuwait, the UAE and Bahrain in 
December. Kuwait, the only conservative 
Arab oil state to maintain diplomatic rela- 
tions with the Soviet Union and other East 
European countries, has been urging Saudi 
Arabia and the smaller Gulf oil producers 
to establish links with the Eastern bloc. 

Czechoslovak diplomats confirm that the 
UAE is open to suggestions that they estab- 
lish a trade office in Abu Dhabi. Kuwaiti 
officials described this as ‘the first step 
towards full diplomatic relations’. But the 
diplomats add that negotiations with the 
VAE are ‘in a very preliminary stage’ and 
point out that the absence of diplomatic 
relations complicates the negotiating pro- 
cess. 

The Czechoslovak delegation met with 
less success during its recent visit to 
Bahrain. Diplomats say their talks in Man- 
ama were ‘without result’. 

Hungary has been trading in the UAE for 
some time now, and along with East Ger- 
many and Romania, has a trade office there. 
A number of signs indicate that commercial 
relations are to be upgraded: last weck a 
Hungarian trade delegation paid a three- 
day visit to the "JAE, and Malev, the 
national Hungarian carrier, is shortly to 
extend its regular Kuwait flight to the UAE. 

Several Hungarian companies have set 
up a base in the UAE, including Tungsram, 
which last year imported $3.5m worth of 
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electrical goods and lighting equipment into 
the emirates, and Transelectro Company, 
which specialises in the supply of heavy 
electrical goods such as power generators. 

Meanwhile, the Bulgarians have not been 
idle. Trade Minister Christo Christov, on a 
two-day visit to the UAE last week. 
announced that his country wants to estab- 
lish commercial ties with Gulf states, includ- 
ing Saudi Arabia. Christov’s visit is the first 
by a Bulgarian minister to the UAE. Last 
October Bulgaria's national airline, Balkan 
Airlines, opened an office in the UAE and 
resumed flights to Abu Dhabi. 

Before leaving for Bulgaria, Christov 
added: ‘We are prepared to make commer- 
cial ties with Saudi Arabia, which currently 
allows some Bulgarian products into its 
markets, and we hope to have talks soon.’ 

For the Eastern European countries as a 
whole, Iraq appears to be one of the most 
promising markets, and over the last few 
months has paid host to trade delegations 
from Hungary, the Soviet Union and Bul- 
garia. While Iraq prefers the higher quality 
of western equipment and machinery, it 
badly needs Soviet spare parts. 

Abu Dhabi's contractor classification 
system, introduced at the beginning of 
January, has been designed to weed out 
inefficient companies. Only contractors 
with a recognised financial and technical 
background and satisfactory experience of 
large-scale projects, are permitted to bid for 
contracts. 

The classification system comprises five 
Categories, depending on the value of the 
contract: up to UAE dirhams90m 
($24.5m), UAEdir50m, UAEdir30m, 
UAEdir15m and UAEdirSm. Companies 
must apply for a classification certificate 
from the department of planning » Abu 
Dhabi prior to tendering for contracts. 
Furthermore, in mid-January the UAE 
cabinet ruled that all government projects 
must be carried out by companies in which 
UAE nationals have a minimum 51 per cent 
shareholding. 














PERSIAN GULF AFFAIRS 


BISHARAH COMMENTS ON COMMUNIST BLOC TIES, FOREIGN LABORERS 


London 8 DAYS in English No 6, 13 Feb 82 pp 4, 5 


[Text ] 


CSO: 


IN AN ATTEMPT to steer the Gulf Coop- 
eration Council towards non-alignment, the 
GCCss secretariat is trying to soften the 
‘caditionally anti-communist stance of the 
various Gulf states. The Saudis have 
already shown signs of rapprochement with 
the Soviet Union and the GCC’s Abdullah 
Yacoub Bishara announced last week in 
Abu Dhabi that Gulf states are maintaining 
dialogue with Eastern Europe both directly 
and through embassies in Kuwait. 

The UAE's semi-official newspaper, A/ 
Ittihad, quoted Bishara as Saying, ‘It is true 
there are no embassies but that will not 
affect the dialogue.’ Embassies, he said, 
were not vital to contact with these coun- 
tries and were only a tradition of the Vic- 
torian age. 

This broad indication of GCC foreign 
policy came amid a spate of meetings by the 
defence, economic, interior and foreign 
ministers of the six states — Saudi Arabia. 
Kuwait, the UAE, Qatar, Bahrain and 
Oman — which have been taking place 
since the beginning of the year to clarify the 
Council's path forward. 

Reports of earlier statements by Bishara 
as secretary-general of the Council led to 
some confusion and criticism. In an inter- 
view with the Doha-based Arabic daily 
newspaper, Al Raya, Bishara was quoted as 
Saying that foreign immigration in the Gulf 
had priority in the Arab word over con- 
fronting zionist challenges. Bishara told 
8 Days that he vigorously denied making 
such statements. The Sharjah-based daily 
newspaper, A/ Khaleej, had said that this 
type of statement ‘could lead to psychologi- 
cal and political isolation of Gulf States from 
the rest of the Arab nation’, and was too 
close to the US policy of distancing the Gulf 
region from the Middle East conflict. 
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But in a telephone interview with 8 Days 
Bishara denied that he had given the ques- 
tion of immigration Priority over the Pales- 
tinian issue, and defended his statement 
about foreign immigration: ‘I said that for- 
eign influx constitutes a threat. In 20 years’ 
time. the next generation will lose its Arab 
identity if we do not take the necessary 
Steps.’ He added: ‘The Gulf should protect 
its Arab image,’ he said. At a recent lecture 
in Abu Dhabi he said that non-Arab immig- 
ration to the region would adversely affect 
the region's political decision-making in the 
next two decades. 

It seems to some observers that there are 
those among the Six who are now testing the 
water for a ‘Gulf first’ Position rather than 
strong pan-Arabism. Some ministers in the 
Gulf are trying to convince first their own 
People and next the West that the Gulf 
should begin to work out an independent 
line. Yousuf Shirawi, Bahrain's minister of 
development and industry, told business- 
men in London last week: ‘The whole Arab 
identity is moving towards smaller parcels.’ 
However, he also Stressed: ‘The GCC is 
part of the Arab world.’ He added: ‘At one 
time if we had said that we Care about west- 
€rn economies it would not have been 
acceptable to Arab nationalism, but now it 
is.’ 

Despite its professed non-alignment, 
GCC's openly Pro-western stand and, more 
specifically, its clearly pro-Iraqi position in 
the Gulf war, has been criticised in some 
Arab quarters. 4/ Khaleej editorialised: ‘To 
consider GCC statesa Party to the Iran-Iraq 
war would widen the scope of the war and 
give excuses for Superpower intervention in 
the whole area. It also contradicts the GCC 
declaration which Supports all Islamic 
efforts to stop the war.’ Bishara told 8 Days: 
‘The Council cannot mediate, it can only 
advise.’ 

















PERSIAN GULF AFFAIRS 


FUTURE ROLE OF GOIC VIEWED 


London 8 DAYS in English No 6, 13 Feb 82 p 38 





[Text] THE GULF Organisation for Industrial 


Consulting (GOIC) is Strengthening its tics 
with the Gulf Cooperation Council (GCC). 
The Doha-based GOIC has been commis- 
sioned to prepare iwo studies for the SIX- 
nation GCC: the first will review the effect 
of existing laws in the GCC member states 
on industry, while the second will identify 
industrial incentives in developing coun- 
tries. These studies will help the GCC for- 
mulate the necessary framework for the reg- 
ion’s industry and investme at. 

The GOIC Saudi Arabian secretary gen- 
eral, Abdullah Hamed Majel, considers the 
formation of the GCC will no way jeopar- 
dise the existence of GOIC. On the con- 
trary, he feels the GOIC ‘is one step ahead 
of the GCC towards ihe formation of a 
common market in the region’. This is a 
reference to the fact that Iraq is a member 
of the GOIC but not the GCC. 

Since its formation in 1979, the GOIC 
has carried out valuable research into capi- 
tal and energy intensive projects, and witha 
Staff of 80 and a budget of only $7.5m, the 
Organisation has created the basis for heavy 
and light industries in the region. Its two 
latest’ feasibility studies, which were 
approved by the board last December. are 
being seriously considered by the countries 
involved 

Last week. experts from the GOIC went 
to Abu Dhabi to finalise details on the 
Proposed $200m, 160.000-tonnes-a-year 
petroleum coke plant with the Abu Dhabi 
National Oil Company (Adnoc). The 
scheme would use the residue from the Al 
Ruwais refinery which contains low levels 
of sulphur and metals. Dr Mayel told & Days 
that Adnoc seemed enthusiastic about the 
project and would probably agree to it. 

The second project is a $220m acetic acid 
dant (annual Production capacity of 
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approximately 82,000 tonnes) in Qatar. 
Again, GOIC officials expect cabinet 
approval in the near future. 

The projects will be financed by the seven 
member states: Saudi Arabia, Qatar, 
Bahrain, Oman, Iraq, UAE and Kuwait. 
Once the principle of setting up the plants in 
Abu Dhabi and Qatar have been accepted 
by the respective cabinets. the Organisation 
will try to sell the Projects to the member 
States. Under the agency's charter, at least 
four member states have to Participate in 
any particular project, and members are 
limited to a maximum 50 per cent share- 
holding in any one scheme. 

The GOIC has been closely involved in 
the development of basic heavy industries 
in the region. Last April it published a 
report on the region's future aluminium 
Strategy, which advised that the Gulf should 
increase its annual production capacity 
from the current 250,000 tonnes (at 
Bahrain's Alba and Dubai's Dubal plants), 
to 750,000 tonnes. 

The region is short of rolling facilities. 
and currently has to import 40 per cent of its 
rolled aluminium. In 1980 the GOIC pre- 
pared a $90m feasibility study for the first 
joint venture aluminium rolling mill, the 
Gulf Aluminium Rolling Mii Company, to 
be based in Bahrain. 

Steel and cement production in the reg- 
ion have also been under close review by the 
GOIC. Given that Saudi-Bahraini Cement 
Group and Saudi-Kuwaiti Cement are 
expanding their capacities, it seems likely 
that the organisation will recommend 
against the establishment of further cement 
plants in the region. The converse is true for 
iron and steel production: a recent GOIC 
report showed that demand outstripped 
supply and was likely to continue so until 
the 1990s. 
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PRODUCTION OF CONSUMER GOODS PROMOTED 


Meat Processing 
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The Kabul Slaughter 
House storage capacity will 
be increased to 900 tons of: 
meat. A Government _ ent- 
erprise, functioning under 
the Ministry of National De- 
fence, the Kabul Slaughter 
House is supplying meat 
required by units of the 
DRA Armed Forces, gov- 
ernmental departments and 
organisations. Its activity is 
also aimed at stabilising the 
meat price in Kabul. 

The Kabul Slaughter Ho- 
use has supplied 2687 tons 
of meat in nine months of 
the current Afghan year 
through its sale outlets lo- 
cated in various parts of 
the city. The volume of 
its production and supply in 
the same period shows an 
increase of 438 tons com- 
pared to the correcponding 
period in the previous year. 

Talking to the reporter 
of the Kabul’ New Times 
on method of activity, and 
supply of meat and _stora- 
ge capacity of the Slaugh- 
ter House, Col Neyaz Mo- 
hammad Delawar, head of 
the Salughter House of the 
National Defence .Ministry 
further said: In the course 
of nine months this year 


the Kabul Slaughter Ho- 
use has produced a total of 
2687 tons of lamb, and beef, 
while‘ during the same _per- 
iod last year its production 
was 2249 tons. -Thus, . there 
has been an increase of 438 
tons in this year’s produc- 
tion compared to previous 
year, Towards the end of 
the same period the total 
amount of meat stored © at 
the Slaughter House was 
932 tons. | 

The daily storage capa- 
city of the Slaughter Hou- 
se is an average of 75 tons. 
However, the production 
directly depends to the av- 


ailability of cattles and li- 


vestocks. The products of 
the. Slaughter House is 
supplied through its seven 
Sale outlets at reasonable 
prices compared to the lo 
cal market. For instance 
a kilo of lamb in local mar- 
ket is sold for Afs. 110 wh- 
ile the Slaughter + House 
sells the same for Afs. 85 
a kilo. The same is true 
about other variety of me- 
ats'which are sold by this 
organisation at reduced pri- 
ces. The sale of meat at 
reduced prices are meant to 
help the countrymen and 
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at the same time help to sta- 
bilise the prices in the local 
markets. 

The livestocks to be slau- 
ghtered are purchased by 
authorised committees in 
the centre and provinces wh- 
ich are financed from the 
advance payments made by 
the government  departm- 
ents and organisations and 
other clients, as the orga- 
nisation itself has no capi- 
tal to finance the bulk pur- 
chase of livestocks. 

Prior to slaughtering, the 
livestocks are examined 
by veterinarians and the 
same practice is repeated 
after they are slaughtered. 
After the medical examin- 
ations, the slaughtered ca- 
ttles are stored in cold sto- 
rage. With the completion 
of new plant the storage 
capacity of the Kabul Sla- 
ughter House will be _ incr- 
eased. 

The construction of a 
new boiler house near com- 
pletion and the installation 
of its machinery will beg- 
in next Afghan year. With 
the completion of the new 
plant the storage capacity 
will be doubled enabling 
the Slaughter House to 

















meet greater needs of the 
meat buvers. The new ple 
ant is being constructed by 
the Banayee Construction 
Unit at the cost of som> ce- 
ven million afghanis,  fin- 


anced from the state bud- 
get. The foreign exchange 
expenditures of the new 


plant covering equipment is 
tinauced from the credit 


oi the friendly country of 
Yugoslavia. 

When the livestocks are 
easily available, the Kabul 
Slaughter House plans to 
increase its production  ca- 
pacity from 450 toms 'to 900 
tons and this can be achie- 
ved when the new machine- 
ry is installed. 


Vegetable Marketing 
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With the the implementa- 
tion of its future plans the 
Afghan Vegetable Export 
Company will play an im- 
portant role in foreign tra- 
de and better organisation 
of internal trade. 


Talking to the reporter 
of the Kabul New Times, 
a source of the AVEC, of 
the Ministry of Commerce, 
added: Presently the Com- 
pany supplies, through its 
sale outlets, potatoes and 
onions at reduced prices, 
ranging from 10 to 20 per 
cent, compared to market 
price. The Company plans 
to expand the scope of its 
activities so that greater nu- 
mber of consumers would 
benefit from its service. 

Following the victory of 
the glorious Saur Revolu- 
tion, the AVEC was estab- 
lished, within the Ministry 
of Commerce, with an ini- 
tial capital of Afs. 25 mil- 
tion. Supply and producti- 
on Of vegetables, processing 
of vegetables on internatio- 
nal norm and standard, ex- 
ports of the same to the fo- 
reign markets and finally 
supply of vegetables to the 
local markets, constitutes 
the major objectives of the 
AVEC. 


By fulfilling the above- 
mentioned objectives, the 
company can play an ime 
portant role in earning fo- 
reign exchanges, through 
exports and supply of vege- 
tables to the foreign and 
local markets. 'Notwithstan- 
ding its heavy obligation, 
the company has contribu- 
ted, to some exter’, in de 
velopment of national eco 
nomy and foreign trade 
and regulating the activit- 
ies of fruitful and useful lo- 
cal trade. 

Furthermore, the comp- 
any has taken firm and ste- 
ady steps towards further 
development of agriculture, 
especially in the field of 
vegetables. 

As part of its direet con- 
tribution in augmenting the 
improved vegetable seeds, 
such as onion, the company 
Stained a 15 acre of land 
from the concerned auth- 
orities, where variety of 
vegetable seeds are being 
experimented. Furthermore, 
the executive board of the 
AVEC decided this year on 
procurement of some on- 
ion and potatoes from ,the 
provinces to be stored: in 
warehouses and then  supp- 
lied for the consumers in 
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At present due to cold 
weather and shortage of 
livestocks in the markets. 
the Slaughter House offers 
a small amount of meat 
through its sale outlets in 
various parts of the city. 
However, there has been 
no deficit in the incomes 
of the Slaughter House this 
year compared to 1359, said 
Col Delawar. 


Kabul on appropriate occa- 
sion. 

On the basis of a contr- 
act signed in 1359 with the 
Extension and Agricultural 
Productions Department of 
the Ministry of Agricultu- 
re and Land Reforms, the 
company is required to pur- 
chase onions ijn the prov- 
inces at five per cent high- 
er than market price to help 


the producers. The comp. 
any also purchased some 
potatoes and onions from 


the neighbouring provinces 
of Kabul and stored them. 
The sale of onions and pota- 
toes through sale outlets of 
the company at reduced pri- 
ce is continuing. 


In 1361 the AVEC plans 
to expand its activities in 
Supplying ample amount of 
vegetables, especially pota- 
toes and onions. For stora- 
&e of adequate amount of 
vegetables the construction 
of two warehouses each 
with the storage Capacity of 
2000 tons is planned in 1361 
in Puli Charkhi industrial 
site. In the later stages the 
warehouses will be further 
equipped for processing, 
washing and packing. With 
further modernisation of 




















Kabul KABUL NEW TIMES in English 


[Text ] 


the warehouses, the comp- 
any will be able to store the 


Development of local _in- 
dustries is one of the prime 
objectives of the ,DRA Go- 
vernment. Following the vic- 
tory of the Saur Revoluti- 
on, especially its new pha- 
se, the Government has ren- 
dered considerable assis- 
tance and cooperation to 
country’s industrialists. Th- 
is cooperation is _ parti- 
cularly worth noting in 
exemption of taxes, custo 
ms, demurage, regulating 
the rights of workers in vi- 
ew of salaries, lunch allo- 
wances, exemption of con- 
Sumer taxes from the past 
years and finally exemption 
of skilled and talented wo- 
rkers from partial recall 
in the army. 


Benefitting from _ these 
favourable conw tions and 
privileges offered by the 
government, the Magqsudi 
Factory, producing rayon 
textile and plastic goods, 
has been able to continue its 
operation. ; 

Abdurauf Magqsudi, the 
executive president of Maq- 
sudi Textile and Plastic 
Plants, talking to the rep- 
orter of the Kabul New Ti- 
mes on productions of his 
plants, supply and demand 
added: 

In view of form, functions, 
productions, method of 
work, machinery and equ- 
ipment, and personnel _ the 
Magqsudi Textile and Plastic 
Plants are operating on two 
different lines. 


vegetables for a longer pe- 
riod of time so that it can 


Textiles, Plastics 
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TEXTILES: 


The Magqsudi Textile Li- 
mited Factory was establis- 
hed with an initial capital 
of Afs 10 million and it still 
operates with the same ca- 
pital. Due to prolonged use, 
there has been considerable 
depreciation in the machin- 
ery and at the same time 
the essential raw materials 
are not easily and adequa- 
tely available, thus the dai- 
ly output of the factory has 
been down to 4000 to 5000 
metres only. 

The supply of rayon tex- 
tile depends on demand in 
the local market, aad it is 
sold on a wholesale basis 
through the factory itself. 
At present the factory has 


no sale outlets in the centre 
and provinces, However, due 
to high quality of the rayon 
textile there is lucrative 

market for it at home. 

The Magqsudi Textile Mill 
has 176 sets weaving ma- 
ching, 14 spinning machine. 
four washing machine, four 
dyeing machine, four iron- 
ing machines, four drying 
machines, one electric bo- 
iler, 

Presently 80 workers 
and personnel are on the 
factory’s payroll. The raw 
material, rayon thread, is 
imported from Hong Kong, 
Bangkok and Taiwan by op- 
ening of letter of credits th- 
rough the Pashtany Tejara- 
ty Bank and other banks in 
the country. 
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be marketed, both at local 
and foreign markets, at 
various seasons of the year. 


The factory produced, in 
the first six months of this 
year, 216,575 metres, while 
during the corresponding 
period the previous ‘year it 
was 230,842 metres. Si- 
milarly, during the last Af- 
ghan year the factory prod- 
uced and supplied some 
615,415 metres of rayon 

textile, fetching from its 
sale Afs. 18,642,000. The sa- 
le of: the first six months of 
the current Afghan year 
amownts to As, 6,370,000, 
seid’ Abdurauf Maqsudi. 

‘Bite Plistie Biant: 

Tite Magsudi Plastic Pi- 
ant was established with an 
initial capital of three mil- 
lion afghanis and still op- 
erates with the same amo- 
unt of capital. The plant pr- 
oduces plastic sheet and 
bags in different sizes. Its 
daily production capacity 
is of turning 2000 kgs of 
raw materials into finished 
goods. In view of quality 
and standard the plastic, 
produced in this plant, is of 
high demand in the local 
markets. 

The plastic plant has th- 
ree plastic sheet ~produc- 
ing machine and nine pla- 
stic bags producing mach- 
ine. A total of forty work- 
ers and personnel are wor- 
king in the plant. The raw 
material for the plant is im- 
ported from Hong Kong, 
Taiwan and Japan, said Ma- 
qsudi. The plastic goods 
are sold on wholesale basis 
within the plant and pres- 
ently the factory has no 
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CSO: 


sale outiets in the centre 
and provinces. 


Magqsudi__ recalled’ with 
appreciation the cooperati- 
on and assistance render- 
ed by the Government of 
the Democratic Republic of 
Afghanistan, especially aft- 
er the new phase of the 


With the purchase of ele- 
ctric equipment and cons- 
truction of a new sub-stati- 
on the power supply in Ka- 
bul will be improved. A 
contract was signed recen- 
tly between the Ministry of 
Water and Power of the De- 
mocratic Republic of Afgha- 
nistan and _ Electrotechnic 
Company of the German 
Democratic Republic for 
purchase of electric equip- 
ment worth more than 
$3,672,000. 

Further elucidating on 
the contract, a source of the 
Ministry of Water and 
power in an interview with 
the daily Anis has said- 


The equipment  purchas- 
ed under the contract wil! 
be used for building a new 
sub-station with the power 
generation capacity of 8,000 
kw ampere. The sub-station 
will be located in an area 
between the Kabul Inter- 
national Airport and Khair- 
khana Mena and is part of 
fourth electric grid of Ka. 
bul city. 
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Saur Revolution, contribut- 
ing, a great deal, in succ- 
essful productions of the 
industrial plants. 


Last year the plastic plant 
produced a total of 248, 
705 kgs of plastic and the 
output during the six mon- 
ths of the current year, be- 
cause of some _ difficulties, 


including personnel and 
Electric Power 
16 Feb 82 p 3 

The electric equipment 


includes two transformers, 
each with 40,000 kw ampe- 
re capacity and related ac- 
cessaries such as insulators, 
protective system,  distri- 
bution system etc. It will al- 
so include necessary equ- 
ipment to link the new sub- 
station with the present 
east, and north-west _ stati- 
on of 120,000 volts. 


With the construction of 
the new. substation, the 
source noted, the present 
electric grid in Kabul will 
be improved and the pres- 
sure on present sub-stations 
will be reduced. Similarly, 
the electric voltage will be 
improved and the interm- 
ittent blackout now practi- 
ced to lessen the pressure 
on present sub-stations. wall 
be prevented. Furthermore, 
the new  sub-station will 
make it possible to distri- 
bute electricity for the in- 
habitants of Kabul city liv- 
ing in the vicinity of the 
new sub-station 


The purchase of new ele- 
ctric equipment is made or 
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raw materials, has been 
11,420 kgs. While last year 
during the same period the 
plant produced 63,854 kgs 
Of plastic. The total sale 
during last Afghan year was 
Afs. 16,396,780 while dur- 
ing the first six months of 
the current Afghan year it 
amounted to Afs. 4,370,797, 
noted Magqsudi. 


the basis of the decision of 
the joint commission of the 
Dexiocratic Republic of Af- 
ghanistan and the German 
Democratic Republic whi- 
ch met in Kabul in June last 
year. Fhe joint commission 
also decided that the pro- 
ject of fourth electric grid 
of Kabul be financed by the 
GDR for which a 20 million 
dollars loan is envisaged. 
An agreement to be conclu- 
ded soon between the two 
countries will also cover 

this project. The terms and 
conditions of the project 

will be incorporated in the 
agreement. 


The contract signed for 
purchase of equipment pr- 
ovides for delivery of goods 
to the border of the GDR 
and from there the DRA 
will take the responsibility 
of transporting the goods. 

The delivery of goods will 
begin in September 1982, 
provided the DRA Ministry 
of Water and Power offic- 
ially introduces a transpor, 
tation company until July 
15, 1982, said the source. 

















GOVERNMENT SPURS DEVELOPMENT OF AGRICULTURE, INDUSTRY 


New Industries 


Kabul KABUL NEW TIMES in English 2 Feb 82 p 3 


[Text ] 


Recently 33 new medium 
and small scale projects, 
with a capital allocation of 
Afs 480 million, were app- 
roved by the higher invest- 
ment committee of the Sta- 
te Planning Committee for 
the capital as well as the 
provinces. 

The ew projects are for 
carpet weaving, carpet wa- 
shing, shoe-making, for ray: 
on and textile production. 
ice-making, sausage prod- 
uction, raisin cleaning, tai- 
loring, carton making, po- 
ultry and other enterpri- 
ses. 

Yhe Heywad reporter ta- 
Iked to Dr Ismail, presid- 
ent of the investment  co- 
mimittee about these _ proj- 
ects. 

Dr Ismail said that since 
this country’s national and 
progressive Government 
supports private investm- 
ents and this has been cle- 
arly reflected in its policy, 
these 33 new projects were 
recently approved. | 

He added that this is on 
the basis of the provision 
of Article 21 of the Funda- 
mental Principles of the 
Democratic Republic of Af- 
ghanistan which says: “The 
Democratic Republic of Af. 
ghanistan will encourage 


and protect productive ac 


' tivities of tradesmen, their 


voluntary unity within the 
framework of productive co- 
operatives with a view to 
rendering more effective 
their production organisati- 
on, ensure them supplies of 
raw materials and help them 
market their products. 


The government will Sua- 
rantee, in accordance with 
the law the security of pr- 
ivate investments with a 
view to developing national 
economy and encouraging 
and protecting the _partici- 
pation of the.nation's men 
of capital in the developm- 
ent of industries, transport 
and agricultural services 

Taking the national inte- 
rests of the people of Afg- 
hanistan into consideration 
in the field of trade, the 
Government will] encoura 
ge and supervise the deve. 
lopment of domestic and 
external trade. And for this 
purpose, it will consider free 
retail and wholesale trades 
permissible and take 


upon 
itself the general control 
Of prices. It will help trad- 


ing companies and national 
traders to carry out exter- 
nal trade in their export- 
import activities, encoura- 
&e production increases and 
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the rise in the quality of ex- 
port goods and protect th- 
ese against competition off.- 
ered by imperialist monop- 
olies”, Dr Ismail said. 

As stated in the DRA 
Fundamental Principles, 
our national and progressi- 
ve Government provides 
material as wel! as moral 
assistance to the investors, 
because our party and the 
revolutionary Government 
has scientifically devised 
and reguisted broad sociw- 
economic development pro- 
grammes for all-out econo- 
mic progress relying upon 
creative and_ constructive 
working 
people, he added. 


Therefore, the Governm- 
ent according to the pro- 
visions of the Fundamental 
Principles and the articles 
of encouragement to the 
domestic private investm- 
ents aimed at the growth 
of the national economy, 
provides the following ass- 
istances for such investm- 
ents: ; 

1—Exemption from pay- 
ing taxes on the income of 
the companies for four con- 
secutive years from the da- 
te of supply of its products 
to the market and the ser- 
vices. 




















IIl—The private ‘income 
from the annual interest of 
the invested Capitals is exe- 
mpted from individual in- 
come tax for four consecy- 
tive years. The exemption is 
valid from the first year of 
distribution of the interest, 
but with due consideration 
for the approval date and 
can not continue more than 
seven years. 

lI—The projects which 
are built outside the Kabul 
province are exempted from 
the above mentioned taxes 
for an additional two years. 

IV—The following  cus- 
toms facilities are viable 
for capital goods, spare pa- 
rts, raw materials and semi- 
finished materials which 
could not be supplied in the 
country and is considered 
necessary in the establishm- 
ent and the products of 
investment : 

—The capital goods are 
exempted from taxes  acc- 
ording to the Article 26 of 
the Customs Law. 

—The spare parts will be 
supplied to the customs ho- 


use, OF according to indep- 
endent price depending on 
the total price or to the tu- 
ne of 10 per cent. 

—The raw materials and 
semi-finished materials will 
have maximum taxation of 
20 per cent, (or total price 
of the goods supplied to the 
Customs house, or according 
to independent price). 

The customs tariffs of 
the raw materials and semi- 
finished materials will be 
about 20 per cent with due 
consideration for their qua- 
lity and the customs tariffs 
of import goods for the do- 
mestic industria] products. 

The consumption and ‘So- 
kook’ tax are Payable accor- 
ding to the provision of the 
law, he noted. 

Moreover, the Private in- 
vestors will also enjoy the 
broad credit facilities pro- 
vided by the Industria] 
Bank. 


To expedite and improve 
the activities of the industr- 
ial enterprises of the nati- 
onal investors, the Govern- 
ment trjes its utmost to pro- 
vide necessary facilities sy- 
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The Democratic Repub- 

lic of Afghanistan will 
encourage and protect pro- 
ductive capacities and acti- 
vities of tradesmen, their 
voluntary Participation in 
productive cooperatives, wi- 
th a view to make producti- 
on organisations more eff. 
e€ective, by provision of raw 
materials and sales of out- 


put,. 

Within the framework of 
existing rules and regulati- 
guaran- 


on, the State will 





tee the security of private 
investment in the develop- 
ment of national economy, 
and will encourage and pr- 
otect the Participation of 
national investors in the 
development of industry, 
services, transport and 
agriculture. 

In accordance 
Provisions of the Private 
Investment Law which is 
under preparation nov by 
the Private Investment De- 
velopment Department, wh- 


with the 
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ch as supply of adequate 
water, electricity, land. co- 
mmunications services and 
other customs facilities, Is- 
mail said. 

Dr Ismail added. that pro- 
vision of various facilities 
for the investors indicate 
that as a result of the att- 
ention of the Government 
of the Democratic Repub- 
lic, favourable conditions 
and necessary facilities ha- 
ve been provided for the 
national traders and Capi- 
tal holders to invest with 
full security and take part 
in strengthening the nati- 
onal industries, so that on 
the one hand they gain legi- 
timate interests and on the 
other, contribute to the 
boosting of the national pro- 
ducts, avoiding idleness of 
Capital and attracting more 
hard currency, strengthen- 
ing the financial Status and 
living standard of the cov- 
ntrymen and thus perform- 
ing their national and pat- 
riotic role in improving the 
economic conditions of the 
country. 


ich is almost ready and is 
awaiting the approval by 
the concerned authorities, 
many facilities are propos- 
ed to be provided to the na- 
tional investors. Nearly 80 
per cent of the investors 
will benefit by the proposed 
measures, 

With a view to protect 
the interests of all the peo- 
ple of Afghanistan, the Sta- 
te, in the field of trade. will 
encourage, and control in- 
ternal and external trade. 




















For this purpose, retail and 
wholesale activities are 
free, but the prices are ge- 
nerally controlled by the 
State. 

The State assists com- 
mercial firms and national 
merchants in the conduct 
of foreign trade, exports 
and imports, and encourage 
them to increase production 
and improve the quality of 
exportables, and _ protect 
them against foreign com- 
petition and imperialistic 
monopolies. 

In accordance with the 
Afghan Commercial] Law, 
the import and export of 
goods are assessed in cus- 
tom on the basis of related 
documents such as _ invoice. 
packing list, bills of lading, 
etc. 

These documents are 
sent by importers or their 
bank to customs and are as- 
sessed by a group of custo- 
m’s personnel, authorised 
by customs’s authority. 

These personnel are re- 
quired to compare the do- 
Cument with imported or 
exported goods, and if there 


is any difference between 
the goods and what is sta- 
ted in the documents, the 
traders are obliged to pay 
a fine. In case the differen- 
ce is quite great, the goods 
are not allowed to be cle- 
ared from custom and fur- 
ther investigation will be 
undertaken. 

According to the Afghan 
Commercial Law, the ass- 
essment period in custom 
is one to siy months dur- 
ing which the goods should 
be cleared from custom. If 
goods are not cleared with- 
in the specified period th- 
ey are sold at auction. 

Imports of paints are ex. 
amples. carried out by the 
Private sector importers. 
Their numbers in Afghan- 
istan reach to more than 
39, most of whom are _locat- 
ed in i{abul or Jalalabad. 
For further studies and an- 
alysis of demand, and on 
the basis of certain statisti- 
cal and research criteria. 
the importers differ from 
the viewpoint of market ba- 
ckgrounds, activities, size. 


Agriculture Seminar 
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amount of capital and total 
number of employees. 

Statistics show the total 
number of employees. 

Statistics show the _ total 
imports of patints in Afgh- 
anistan are carried out in 
terms of volume and value. 
The activity backgrounds 
of the importers in the ma- 
rket differ. Some of them 
are involved in importing 
activities for more than 25 
years, while some of them 
have started their import 
activities not more than 10 
years ago. 

The registered capital o 
the importing firms varies 
between Afs. 100,000 and 
Afs. 10,000,000, but their 
working capi al is generally 
more than twice their regis- 
tered capital. 


Most importers are sole 
proprietors and employ 
between 2 to 25 workers. 
Payments for imports are 
usually made by opening of 
letter of credits, and im- 
port conditions are CIF up- 
to Karachi or Kabul or some 
other Afghan ports. 


[Speech by Fazil Rahmin Momand, minister of agriculture, land reform] 


[Text ] 


KABUL, February § 15 
(Bakhtar).—To improve the 
distribution ~ of fertilisers 
and agricultural and vete- 
rinary drugs in 1361 (HS.) 
to the peasants and livest- 


.ock breeders of the coun- 


try, a seminar on coordina- 
tion of agricultural  servi- 
ces was opened with a spee- 
ch of Faz] Rahim Momand, 
Minister of Agriculture and 
Land Reforms and Presid- 
ent of the High Council of 
the Afghan Fertiliser and 


Agricultural Services com- 
pany in the Ariana Hotel 
Saturday morning. 


Mohammad Khan _Jala- 
lar, Minister of Commerce, 
heads of the central depar- 
tments of the Agriculture 
and Land Reforms  Minis- 
try and interested organis- 
ations attended the inaug- 
ural ceremony. 

The seminar began with 
recitation of few verses fr- 
om Holy Koran and playing 
of the national anthem. 
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After the presidium me- 
mbers of the seminar were 
appointed, the Minister of 
Agriculture and Land Re- 
forms explained the 


aims 
of the seminar. He said: 
“The materials and subj- 


ects to be discussed in this 
seminar should be based on 








the experiences gained by 
agricultural employees. pa- 
rticularly the fruitful kno- 
wledge and experiences of 
the personnel of the Fertili- 
ser Company, the Improved 














Seeds Company, the Agyi- 
cultural Development Bank. 
the Agricultural Research 
Department and the Ag;i- 
cultural Cooperatives,  sta- 
te farms, peasants and land- 
owners.” 

The Minister added: “The 
peasants and landowners 
should benefit from 
the fruitful results of the 
seminar in raising the per 
unit productions . of . and 
and livestock.” © 

While emphasising the 
need to evaluate the posi- 
tion of supply, delivery, sto- 
rage, distribution and sale 
of the current year’s spring 
and autumn Sowing imater- 
ials and instruments, © and 
outlining the same effective 
programmes for the next 
year, he said: “Efficiency 
and speed are essential in 
distribution and sale of the 
materials. The use of these 
materials, which now covy- 


ers only 15 per cent of the 
cultivation lands of of the 
country should be raised at 
least to 50 per cent in a 
short period of time, in su; 
ch a way as to augment the 
agricultural productions, — 
considerably. The instructi- 
on of Babrak Karmai, Ge: 
neral Secretary of the : Pp- 
PA CC -and President: of 
the RC who has said that 
—“Sufficient and variety 
of food-stuff for our’: hon- 
ourable people, raw materi- 
als for increasing number 
of factories in the country 
and exportable agricultural 
commodities for developing 
the trade of the country sh- 
ould be further produced”, 
ought to be translated | into 
practice:” . 

According’ to the agerda 
of the seminar, the’ Presgi- 
dent of the Afghan Fertili- 
ser and the Agricultural 
Services presented report 
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[Editorial: 


[Text] Development of agriculture 
and improving the living 
condition of peasants is 
one of the prime objecti- 
ves of the Saur Revolu- 
tion and its new phase. 
From the very beginning 
of the victory of the re- 
volution this problem is 
given considerable atten- 
tion and the DRA revo- 
lutionary Government 
has taken wide steps _to- 
wards this end. 

The launching and continu- 
ation of the democratic 
land reforms is the most 
fruitfui and constructive 
measures adopted in the 
interest of farmers and 


"New Irrigation Water Law" ] 


development of agricultu- 
re in the country. Under 
the agrarian developm- 
ent programmes of _ the 
DRA Government, all 
kinds of facilities are be- 
ing offered to peasants, 
aimed at increasing agri- 
culture products. 

As part of efforts to mode- 
rise farming in the co- 
untry, modern agricultu- 
ral tools, improved  see- 
ds, chemical  fergilisers 
and other essentials are 
now made available to 
farmers on easy terms, 
and at reduced price. As 
more than seventy  per- 
cent of the country’s po- 
pulation are engaged in 
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of activities of the company. 

Afterwards, the directors 
of the Ist, 2nd, 3rd and 
4th zones of the company 
delivered reports on ale. 
delivery, inventory of the 
warehouses jn théit respe- 
ctive zones. 

The. afternoon session of 
the seminar continued in 
the hall of the Afghan Fer- 
tilizer and Agricultural Ser- 
vices Company. 

The President of the Ag- 
ricultural Résearch | Dep- 
artment explained the rule 
of fertiliser in agriculture 
produce and ‘thé’ use’ of 


vari sf pn in view 
to Climatic’! conditions of 
the country. a 

The’ ‘directors of the cent- 
ral zones discussed and ex- 
changed views on the issues 
in the agenda. ” 

The seminar will as: for. 
3 days. 


farming, the Party and 
Government are making 
strenuous efforts to pro- 
vide favourable _ conditi- 
ons and facilities for the 
peasants to enable them 


to augment their land 
productivity. 
The patriotic peasants of 


the country, who have su- 
fered much under the op- 
pressive ‘sardari’ regimes 
in the past, now enjoy all 
kinds of economic free- 
dom and ample facilities 
offered them by the re- 
volutionary government 
following the victory of 
the revolution, especially 
its new phase. 
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The farmers, received land 


under the democratic 
land reforms programm- 
es are now confident th- 
at no one can thrive on 
their labour and whatev- 
er they produce belong 
to them. Now, our toiling 
peasants working hard, 
with full confidence for 
the future, to increase th- 
eir land productivity. 


The DRA revolutionary Go- 


vernment is continuing its 
assistance, both techni- 
cal and financial, to the 
peasants. One can hear 
these days numerous re- 
ports regarding the as- 
sistance offered by the 
revolutionary governm- 
ent to the peasants 


Only the other day the th- 


ird session of the  joirit 
commission of the Cent- 
ral Committee of the PD- 
PA and the Council of Mi- 
nisters of the DRA took 
constructive and valuable 
decision about the  con- 
tinuation of the democra- 
tic land reforms. Further- 
more, the Executive Co- 
mmittee of the Council 
of Ministers while evalu- 
ating the campaign of 
fall cultivation as positi- 
ve, resolved on further 
assistance to peasants 
which undoubtedly — will 
help the toiling peasants 
of the country to increa- 
se their land productivity 
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Another good news for the 


toiling peasants is_ the 
enforcement of Law on 
Irrigation Water. As was 
noted by a source of Jus- 
tice Ministry, the law has 
been enacted to ensure 


‘just distribution and ef- 


ficient use of water and 
protect the rights of the 
water users. 


The enforcement of law on 


water will protect’ the 
rights of peasants for irri- 
gation water and their 


rights’ will be no 
longer trampled by 
others. The peas- 


ants are now confident 
that they can till their 
land without worry for 
lack or shortage of irri- 
gation water and usurpa- 
tion of their rights for 
water by others. 


The Law on Irrigation wa- 


ter which was approved 
by the Decree of the DRA 
RC Presidium, dated De- 
cember 9, 1981, and _ end- 
orsed by Babrak Karmal, 
General Secretary. of 
PDPA CC and President 
of the Revolutionary Co 
uncil, is in accord § with 
the aspirations of the re- 
volution and the’ values 
of the DRA Fundameit- 
al Principles. The new 
law regulates the just and 
efficient distribution of 
water resources and -pro- 
tecting the rights of the 
useres. 
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The enforcement of the law 


makes far more confident 
the peasants and orchard 
owners for uninterrupted 
use of water to develop 

their land and orchards. 

Now the peasants and 
orchard owners are cer- 
tain that their rights for 
use of water will not be 
trampled by others any 
longer. 


Our farmers now see _ that 


favourable‘ conditions are 
provided for them to bu- 
ild a prosperous society, 
and thus they ought to 
work hard to contribute 
further towards achieving 
the objectives set by the 
DRA _ revolutionary Go- 
vernment that is ensur- 
ing the well-being and 
happiness of the _ toiling 
people and _ blossoming 
of the society. 


While, in the light of the 


revolutionary values, we 
wish the prosperity of 
the toilimg masses of our 
country, not only consid- 
er the enforcement of the 
law on water, as a decisi- 
ve step taken in the __in- 
terest of toiling people 
in this country, we also 
wish further legal guar- 
antees to cover other as- 
pects of life in the revo- 
lutionary Afghanistan 
and we are certain. that 
all toiling people of this 
country share our aspira- 
tion. 

















MORATORIUM ON OBU IMPOSED 


BAHRAIN 
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[Text ] 


THE ENTHUSIASTIC response of 
Bahrainis 'o the first of four public share 
issues by offshore banks (OBUs) this year 
has led the Bahrain Monetary Agency 
(BMA) to impose a twelve-month 
moratorium on further flotations, ‘in the 
interests of the market’. 

The ban does not affect the Starmip of 
‘closed’ OBUs. investment houses and 
other exempt companies, all of which have 
to observe the fundamental rule that they 
may not trade in Bahrain itself. Nor does it 
preclude the launching of share issues in 
local public companies 

The BMA’s move 1s in line with the stated 
policy of reculating the expansion of 


Bahrain as a financial centre and proceed- 
ing with caution. Though the istand ostens- 
ibly has a free market cconomy, it does not 
have the financial depth to support full- 
blooded speculation. All government 
ministuies and department seek as a matter 
of policy to curb over-ambitious expansion 
which, in the words of Youssef Shirawi, 
minister of development and industry, 
‘would seriously overheat the economy’, 

A highly-placed banking source in Man- 
ama told 8 Days that the BMA is also mov- 
ing to tighten up licensing conditions for 
compames who wish to join the 66 existing 
OBUs. From now on the BMA is g0Ing to 
want to know what an OBU intends to do 
with its privileged status on the island tt 
appears that the Babroamis will no longer 
accept banks that set up, pay their annual 
Bahrain dinars bio (S29.000) hicence 
fee and then do not operate. 

The moratorium on public share issues by 
OBUs followed the amazing reaction to a 
$28m flotation by the Bahrain Interna- 
tonal Bank (BIB) early last month. As 
reported in & Days (30 January 1982), 
queues hundreds of yards long formed out- 
side the Manama offices where registrations 
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were being accepted. It was thought at the 
time the issue would be oversubscribed 500 
times. 

The final figure, yet to be announced, 
now looks to be slightly less sensational, but 
still very high indeed. The 20 per cent of the 
issue that was reserved for Bahrainis has 
been oversubscribed 202 times and the 
remainder of the issue 300 times, mostly by 
Kuwaiti investors. 

The conditions of the registration have 
produced a windfall for local banks. particu- 
larly the market leader, the National Bank 
of Bahrain (NBB). Upon registration, 
potential investors in BIB are required to 
make a five per cent cash deposit and obtain 
bank facilities to cover the remaining 95 per 
cent. NBB is understood to have made 
BD3.5m ($9.2m) granting these facilities to 
would-be BIB shareholders. 

The three remaining public flotations are 
certain to receive the same enthusiastic 
response from Bahraini investors, for whom 
a proportion of each share issue is to be 
reserved. The Bahrain and Middle East 
Bank (BMEB) is due to offer $200m worth 
of shares, $48m of which is earmarked for 
Bahrainis. The other two public issues will 
come from the Kuwaiti-Bahraini Group 
Investment Company and the Arab 
Investment Corporation (whose chairman 
is Abdul Rahman al Atigi, a former Kuwait 
finance minister). 

It seems unlikely that these four issues 
will soak up the cash that Bahrainis have 
now determined to invest. One banker told 
8 Days that he expected a ‘knock-on’ effect 
for the local stock market, still a very loose 
trading area. There are only about 20 
Bahraini public companies, but their shares 
are traded with growing vigour and plans 
have long existed for some central market- 
place. An imminent local issue is due from 
the $20m-share-capital Al Ahli Bank, 
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which operates on the island as a full com- 
mercial bank. 

@ The National Bank of Bahrain (NBB) 
has pulled off a small but significant coup in 
arranging and lead managing a $20m loan 
for the Saudi Korean heavy construction 
company Redec Daelim Saudi Arabia 
Company Limited. which is involved in $3m 
worth of contracts in Saudi Arabia. 

The loan agreement, signed on 1 Febru- 
ary, is to meet working capital needs on 
contracts both in progress and to be 
awarded to the company in Saudi Arabia. 
The participating banks are the Arab Bank- 
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ing Corporation, Credit Commercial de 
France's Bahrain OBU and Gulf Interna- 
tional Bank. 

@Bahrain government officials have 
announced that charges are being prepared 
against 60 people allegedly involved in the 
16 December National Day coup plot last 
year. The charges being prepared by the 
prosecutor general will be faced by 45 
Bahrainis, 13 Saudi Arabians. one Kuwaiti 
and one Omani. Exactly what the charges 
will be has not yet been revealed. It is 
understood that the trials will be conducted 
in public. 











"RISING RESISTANCE TO KHOMEYNI' ELABORATED 
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[Article by Russell Warren Howe] 


[Text ] 


THE GULF STATES, Iraq and the US 
agree on two things: that there is a rising 
resistance to Ayatollah Khomeini's rule in 
Iran, and that the sooner it succeeds the 
better. The expulsion of the Iranian chargés 
d'affaires from both Bahrain and North 
Yemen, for allegedly fomenting violent 
Opposition movements in those countries, 
echoes that of Iranian Hajj pilgrims from 
Saudi Arabia in December for holding 
demonstrations in Mecca against the Saudi 
regime. 

The Gulf states view revolutionary I#an 
as almost as destabilising an influence in the 
region as Israe}, and as a more direct threat 
to existing governments. They are con- 
cerned that the proposed US Rapid 
Deployment Force could and would do lit- 
tle or nothing to prevent the overthrow of 
present regimes. Saudi Arabia, which has 
concluded a bilateral defence treaty with 
Bahrain, has been seeking a mutual defence 
agreement under which the kingdom, 
Bahrain, Qatar, Kuwait, the UAE and 
Oman would protect each other from both 
external and internal threats. Bahrain is 
seen as the most vulnerable because about 
half its 300,000 population is Shiite, and 
because Iran has a longstanding territorial 
claim to the island. 


Another sign of the times is the comple- 
tion in Beirut on 27 December of a pact 
between Saudi Arabia and Iraq, settling a 
60-year-old border dispute. The document 
was signed by the two countries’ interior 
ministers, Prince Nayef and Saadun 
Chaker. This is seen as setting the stage for 
greater cooperation between Riyadh and 
Baghdad, notably against Iran. The arrival 
of the first six F15s in Saudi Arabia on 20 
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January, flown from Arizona by the first 
Saudi instructor-pilots, Strengthens Saudi 
oilfields’ defence and enables Riyadh to 
take a tougher stance against Khomeini. 

US sources say Washington, Baghdad 
and Riyadh would all like to see Abo! Has- 
san Bani Sadr restored to power in Tehran, 
and US officials have had substantial con- 
tact with the former Iranian president and 
his entourage in Paris. The former central 
bank governor, Ali Reza Nobari, has been 
in the US to press Bani Sadr's cause on 
Capitol Hill, at the State Department and 
with selected reporters. 

He was anxious to convince Americans 
not to throw their support behind the 


_ ‘young Shah’, 21-year-old Reza Pahlavi, in 


Cairo. He had little difficulty winning sym- 
pathy for his criticism of the Tudeh, Iran's 
pro-Soviet communist party, but was less 
successful in convincing his listeners that 
the participation of the ‘Islamic marxist’ 
Mujahcddin in a Bani Sadr coalition was 
essential. 

Nobari noted that Bani Sadr, his ally, 
Mujaheddin leader Masoud Rajavi and he 
himself had all escaped from Iran with the 
complicity of senior members of the Iranian 
armed forces. There is, he said, strong sup- 
port in the officer corps for the overthrow of 
Khomeini, who is held responsible for arbit- 
rarily executing many of their comrades and 
for debilitating the armed forces to the 
point where Iraq was not afraid to attack 
Khuzestan. 

As Bani Sadr's exiled opposition group 
sees it, Khomeini is using the war with Iraq 
to maintain a semblance of national unity, 
just as he exploited the American hostage 
crisis to get rid of Premier Mehdi Bazargan 
and weaken the power of Bani Sadr. But 
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Nobari says the 82-year-old Ayatollah's 
health is good and that he walks ‘two or 
three miles’ every day. 

The Mujaheddin is highly active on its 
own behalf in the US, sending out copious 
literature with the help of the Muslim Stu- 
dents Association. 

Now that the CIA has virtually recovered 
administration approval of covert activities 
Overseas, Washington observers believe it is 
likely that the US will hel) to supply the 
logistics and weaponry for a campaign 
against the embattled fundamentalist 
regime. But Khomeini is recognised as hav- 
ing continued Strong support in rural areas 
as well as from people too closely identified 
with the Ayatollah personally to be likely to 
survive a counter-revolution. 

“Whatever happens there is going to be 
bloody,’ says one US intelligence analyst. 
‘But then, that’s hardly news in Iran.’ 
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CRACKDOWN ON TUDEH PARTY SAID TO BE UNDERWAY 


London 8 DAYS in English 23 Jan 82 pp 1819 


(Article by Tim McGirk] 


[Text] 


DESPITE Iran's vital trade links with the 
Soviet Union and Eastern bloc countries, 
Ayatollah Khomeini's regime recently 
ordered a nationwide purge of all Iranian 
Tudeh (Communist) Party members from 
government and industrial posts. 

Now undergoing an acute foreign cash 
shortage — oppositica sources claim that 
the Iranian government's reserves have fal- 
len to $650m — Tehran had no choice but 
1. cnter into barter deals with the Soviet 
bloc, exchanging crude oil for supplies of 
food, medicine, machinery and raw materi- 
als. But Khomeini’s regime has decided to 
risk enraging its Soviet trademaster by putg- 
ing over 1,000 Tudeh Party members. 
Tudeh leader Nureddin Kianuri and the 
party theoretician, Ehsan Tabari, also 
reportedly went into hiding several weeks 
ago after the purges began, according to 
Official government sources. 

The crackdown followed a virulent press 
attack on the Tudeh Party. Declared the 
official daily Keyhan: ‘If the Tudeh leaders 
were honest, they would abandon their 
Stalinist party, iotally subservient to Mos- 
cow, and put themselves in the service of 
Islam _ 

Shortly after Keyhan's fulminations. 
Prime Minister Hussein Mousavi circu- 
lated a form to all government employees, 
demanding their political affiliations. Self- 
declared marxists were sacked and many 
arrested, along with other suspected Tudeh 
Party members netted by the Islamic vig- 
ilante committees which operate in every 
ministry and large industry. 

The alliance between the ruling mullahs 
and the marxists was riddled with mutual 
Suspicion from the beginning. Possibly 
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under orders from Moscow, which has long 
paid court to the fervently anti-American 
Khomeini, the Tudeh Party fastened itself 
to the Ayatollah's cloaktails and rode into 
privileged power. Though no Tudeh Party 
members held cabinet-level posts, many 


- were allowed to stand for parliament, and 


sympathisers reached the upper echelons of 
the government and oil industry during 
Iran's revolutionary upheavals. 

However, Tudeh’s Kianuri ran foul of the 
mullahs when he indicated to a French 
Television interviewer that Khomeini’s 
government would soon topple without 
Communist Party backing. Defending Mos- 
cow's invasion of Afghanistan, Kianuri also 
told the newsman that the 1.5m Afghans 
who flooded across the Iranian border after 
the arrival of Soviet troops were not 
‘refugees’ but ‘merely unemployed’ who 
were looking for jobs in Iran. Iran has offi- 
cially condemned the Soviet intervention in 
Afghanistan. 

Word of Kianuri’s two Statements 
reached Khomeini, who was enraged. 
Maardom, the official Tudeh publication, 
was closed down by the authorities seven 
weeks ago, but later resurfaced under the 
name of E:telat Maardom. 

Iranian opposition sources in Paris 
reported that after Kianuri and his party 
lieutenant Tabari went underground they 
tried to align Tudeh with the National 
Council of Resistance. formed in France by 
ex-President Abo! Hassan Bani Sadr and 
Mujaheddin leader Massoud Rajavi, but 
were flatly refused. Rajavi, in particular, 
could not forget that Maardom had called 
for his execution. 

Moscow's response to the communist 
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purges has been total silence. Political 
observers say the Soviets are unwilling to 
risk losing valuable trade ties and a fervent 
Gulf ally against the US, and Time 
magazine claims Moscow is still persisting 
with an offer to sign a ‘formal 5-10-year 
friendship and mutual! assistance treaty’ 
with Iran. 

Nor can Iran afford to break off business 
links with Iron Curtain coum.’ ~<. Western 
European trading partners are reluctant to 
enter into barter deals with Iran at a time | 
when crude oil is in oversupply. And even 
when Iran is willing to part with its meagre 
dollar reserves, the supplier that it needs 
most — the US — is simply not interested. 
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(Editorial: "Fifth “column Sabotage") 


(Text ] Since the victory of the Islamic Revolution ana the establish- 
ment of relations with liberation movements and progressive 
countries, the matter of foreign policy, and its repercussions has 
been among the important issues of the young Islamic Republic. 

Apart from administration changes bringing with them 
qualitatively different orientations in the Foreign Ministry and 
despite the extent to which our foreign policy has been able to 
tred a course which parallels the nature of the revolution in its 
strategic defense of the oppressed people of the region an the 
world and its hostility toward dominant forces; and irrespective 
of the era of declination and the bottlenecks brought about with 
regard to foreign relations with the revolution — in spite of these 
challenges — the problem of sabotage and the poisoning of the 
atmosphere by the dependent internal groups in favor of foreign 
powers, has always been an obstacle Yor the foreign policy of the 
revolution. 

These dependent groups ‘have tried to prevent the foreign 
policy of the Islamic Republic from taking a form harmonious 
with the necessities of the times and the urgent needs of the 
society. 

Launching a war of propaganda against countries which 
refrain from taking an explicit stance toward the Islamic 





imperialism and its direct agents in the region, in particular, are 
among their tactics for sabotage. 

The sabotage by these groups stems from their stance adopted 
on the basis of the political data dictated to them from beyond 
borders. They are following a defined strategy and have no aim 
but to cause sabotage in the foreign policy of the revolution. 

As was clearly seen, such sabotage was practiced in a new 
form during the days coinciding with the third anniversary of 
the Islamic Revolution. 

The speaker of the Islamic Consultative Assembly in an 
interview after the ceremonies of Bahman 22nd said, “The issue’ 
of sabotage by the agents of the fifth column inside the country, 
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which is being seen these days, should be pursued and such foul 
movements totally prevented.", He added, “It seems that our 
enemies have embarked on a stealthy campaign and want to 
sabotage our foreign policy t sataanaey Wan For 


parade. The perpetrators of such actions have been identified." 

mages Say Barns of the ‘political conditions of the 
region a forces which are working openly or secretly 
7 ap angie sey a review of such currents as depicted by 


necessitates our showing the deviation and sabotage is the sly 
actions launched sometimes against our two westem and 
eastern neighbors, namely, Turkey and Pakistan. These actions 
are aimed at damaging our foreign ‘policy which has been 
designed in accordance with the present conditions. 

In the parade of Bahman 22nd slogans were heard or effigies 
were seen on which the names of our two neighbor countries 


patterns, but in accordance with the tangible needs of the 

The relations, and nature of the governments in Islamabad 
and Ankara, on the regional and international level are clear 
for us. But examining the sabotage which is being practiced 
against our foreign policy has importance because by taking 
devious of the U.S.'s military presence. in the 
_ Mideast, the formation of a military council in the Persian Gulf, 
the criminal war of the Iraqi regime against Iran and the 
extensive pclitico-psychological atthck against the Islamic 
‘Revolution, they (the dependent groups) try w increase the 
number of the de facto enemies of the revolution. They attempt 
to compel these countries which due to their internal and foreign 
problems have withheld explicit support for the Islamic Revolu- 
tion, to react and in this way implement their deviant wishes, 

The leftist groups act as a lever parallel to the regional 
interests of the left wing of the world. Not from the. anti- 
imperialist stance of the Islamic Revolution but due to their 
dependence, they act against the neighbor countries. - 

In pursuit of the process of Russia's policy in the Indian 
Subcontinent, especially after World War Uf and Pakistan's 
gradual inclination to the Western bloc, a kind of hostility, 
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direct and indirect confrontation has always been seen in the 
relations of these two countries. 

Pakistan's joining the military union of the West, as a link 
between the SEATO and SENTO accords, aggravated the 
mutual hostility. Meanwhile Russia's support of India brought 
about a natural intensity for this hostility with regard to the 
political make-up of the subcontinent. 

In the early 1970's, tens of Indian parachutists landed over 
Dacca and launched a war which had begun with Russian's 
instigation, by separating Eastern Pakistan (Bangladesh) from 
the Republic of Pakistan. It tdok place while the Pakistani 
representative was leaving the General Assembly of the U.N. 
weeping. : 

After the occupation of Afghanistan and the direct presence 
of Russian soldiers on the borders of Pakistan and the natural 
reaction of Pakistan which was not a hon-participant in the 
course of the clashes of the East and West, face-to-face hostility 
and fighting became more visible. Politico-psychological war 
emerged as an unseparable component in the foreign policy of 
these two countries. 

‘Such political stances and tension are also seen in the 
relations of the Soviet Union and our western neighbor, Turkey. 

Turkey, one of the NATO members in Europe, has the 
largest commitment of personnel in this treaty. With regard to its 
geographic and geopolitical situation and having under its 
control the strategic straits of Bosporus and the Dardanelles 
which are vital'for Russia, Turkey is placed against the edge of 
the Warsaw Pact nations and particularly the northern neigh- 
bor. Although the Russians act differently in their conduct with 
the western neighbor and despite hostility, Moscow was among 
the first capitals which recognized the military government in 
Ankara, yet their propaganda warfare has been incessant. 

The process of this policy which has naturally entailed the 
submission of the internal dependent groups, has also caused a 
problem for the formation of the foreign relations of the Islamic 
Republic which originates in a dependence-seeking stance. 
Consequently, the control of a balance in our foreign policy 
which will clarify our national interests, has. necessitated 
intelligence and subtlety. . - 

The reflection of such hostilities and clashes, launched in the 
framework of the current worldwide divisions, has emerged in 
the form of attempts for sabotaging the policy of the Islamic 
Republic, in order to take advantage of the anti-imperialist 
stand of the Islamic Revolution., It seeks to prevent the 
revolution from making decisive and independent decisions in 
conformity with the people's interests in a logical foreign policy. 

Of course it is clear that sabotage cannot exist by itself and is 
caused by factors the most important of which relates to the 
sensitive role of the Foreign Ministry in designing and interpret- 
ing the foreign policy of the revolution for the public mind and 
the people to whom this revolution belongs. 

Owing to the definite limits of our foreign policy, the people 
who are familiar with these limits and the government machine 
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have constantly expelled treacherous currents and expelled them | 
from the scene. ) : 2. A 

The importance of the process which Should be kept up by the 
Foreign Ministry becomes more tangible when sabotage and 
impediments in our foreign policy by irresponsible groups grows 
more visible. — eae hae 

The dependent groups which carry out their duties on cue 
from foreign powers, dre the executors of aims which can by no 
means be in harmony with the dependent and “neither East nor 
West” policy of the Revolution: This leads to the insults we 
witnessed in the ceremonies of Bahman 22nd. | 

It is evident that insistence on the decisi ve foreign policy of the 
Islamic Revolution, i.e. depending the interests of the oppressed 
in general, and preserving the anti-imperialist and anti-Zionist 
stands of the Revolution and understanding its temporary 
necessities in connection with the current worldwide blocs, can 
prevent the sabotage of the dependent groups. The interpretation 
and description of our foreign policy for the people can prestrie 


‘their intelligence and awareness ih pérteiving political situanons 


and keep them on the scene as the support for the decisive and 
revolutionary decisions of the officials. 
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IRAQ 


BRIEFS 


OIL AGREEMENTS--Iraq, trying to boost war-restricted oil exports, has lined up 
sales to British Petroleum (BP) and the Royal Dutch/Shell group. BP has negoti- 
ated a deal to take 40,000 barrels of Iraqi crude daily for one year but has not 
yet signed the final contract. Industry sources say the Shell group is returning 
to Iraq for 30,000 b/d. The two groups had to stop buying from Iraq after the war 
with Iran closed themain Iraqi loading terminals at the head of the Gulf in 
September 1980. Iraq recently boosted the volume available in the Mediterranean 


through pipelines across Turkey and Syria. [Text] [London 8 DAYS in English 
No 5, 6 Feb 82 p 56] 


CSO: 4400/140 
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ISRAEL 


SYRIANS SAID UNWILLING TO GO TO WAR ALONE 
Tel Aviv BAMAHANE in Hebrew 23 Dec 81 pp 5, 54 


[Interview with Dr Ze'ev Etan, Arab Armies Specialist at Center for Strategic 
Studies: "The Syrians Do Not Believe They Can Launch Large-scale War against 
Israel Alone; They Maintain Large Well-equipped Army, Supported by All-Arab 
Funds, and Stress Defense and Fortifications and Defense Anti-aircraft Missile 
System"; date and place not specified] 


[Text] "The Syrians think their army can endure a long war of attrition with 
Israel or alternately hold out against an Israeli attack. They know that without 
substantive cooperation of other Arab countries they cannot single-handed launch 
a major war against Israel; at best they can hope to use a small commando force 
to conquer limited objectives." This assessment comes from Dr Ze'ev Etan, an Arab 
armies specialist at the Center for Strategic Studies. 


In his talk with us Dr Etan, a reserve colonel in the armored corps, expresses his 
personal opinion about the Syrian army, its characteristics, problems and might, 
and tries to describe the capabilities of this army in a war with Israel as seen-- 
in his opinion--by the Syrian command and by President Hafiz al-Asad. 


"Syria is a relatively small country (8-9 million people), very poor, with a low 
gross national product which does not exceed $9 billion per year. At the same 

time, Syria has to maintain a large modern ermy, which is funded by all the Arab 
countries, not necessarily by those it has friendly relations with," says Dr. 

Etan. He points out that Syria gets an annual economic and military aid of $1.85 
billion. To this one must add the Russian aid, in the form of instruction, advice 
and good credit conditions. There are believed to be 3000 Russian advisors in 
Syria. "In order to continue to get this aid," says Dr Etan, "Syria has to declare 
daily that it is at war with Israel, which insures this generous aid." 


The Syrians are deeply involved in sophisticated Soviet fighting methods and their 
army is organized according to the Soviet doctrine, which can be seen in the 

recent friendship pact between the two countries. "But,'' Dr Etan emphasizes, "the 
Syrians do their best not to appear to be a Soviet satellite, which can be seen in 
two main areas: in the area of weapons and fighting methods they do not make do 
with Soviet hardware, but turn to such European countries as France and Italy. In 
another area--the Syrians let the Russians use their military installations, but 
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make sure those installations do not appear to be Russian bases. They service 
Russian shins at the Latakia harbor, but formally it is not a Soviet base, nor 
is the air force base in Dayr al-Zawr a Soviet base." 


As for the Syrian army, Dr Etan points out that this army is completely armored 

or mechanized and its only infantry units are those assigned to special tasks. 

The Syrian forces include four armored divisions and two mechanized. "One should 
also point out that," Dr Etan adds, "the gigantic fortifications system which the 
Syrians have built on the Golan Heights. This is a good, deep system with a first, 
second, and third line, which means that it is not enough to penetrate the first 
line. The army has a good defensive capability and can make use of large forces 

to this end." 


The Syrian armed forces include more than 3000 tanks and Dr Etan says that this 
number far exceeds the norm for the units, hence there is quite a number of tanks 
in reserve. About half of the Syrian tanks are of the new T-72 kind as well as 
T-62. Many of the armored personnel carriers are BMP 1, which carry SAGGER anti- 
tank missiles. They have over 1000 anti-tank missile launchers, including SAGGER 
and French and German missiles, Hart and Milan, some of which have a 4000 km 
range and high precision. In addition they have 36 ground-to-ground SCUD and 
FROG missile launchers, which can reach population centers in Israel. 


The Syrian air force is large and well equipped, including 500 warplanes, several 
dozen transports, and about one hundred helicopters. The planes are MIG 25, MIG 
27, Sukhoy 20, and MIG 21. The helicopters are MI 8 and French gazelles. Dr Etan 
Says that the Syrians are inquiring in Italy about purchasing Chinook helicopters. 
"This is a large heavy American helicopter produced by permission in Italy." 


Dr Etan stresses the great progress of the Syrian anti-aircraft system since the 
Yom Kippur War. The Syrians now have more than 80 anti-aircraft missiles 
batteries, all equipped with Russian launchers. "The Syrians now have a defense 
line on the Golan Heights equipped with ground-to-air missiles, which will make 
it hard for our air force to assist our ground forces when the need arises. The 
increase in anti-aircraft power is significant, and we have found out that the 
Syrians are looking into buying the most advanced batteries." 


The Syrian navy, on the other hand, is small, including 12 missile boats, some of 
the OSA-2 variety, which is a new model, and two Patria anti-submarine frigates. 
"This is a small modern force," Dr Etan says, "which can defend the Syrian coast." 


A separate problem is the Syrian forces in Lebanon. Six years ago the Syrians 
introduced a force larger than a division to Lebanon. "They can do what they want 
with this force," Dr Etan explains. ''They can recall it or reinforce it at will, 
and they can use the Lebanese force to protect the Lebanese flank against an IDF 
attack from the Lebanese sector." 


The Syrian army, according to Dr Etan, trains and operates according to the Soviet 
doctrine, but "it has not stood still and one can see that it has learned the 
lessons of the Yom Kippur War. The two main lessons are: making most of the 
forces mobile and neutralizing the effect of the enemy's air force by an increase 
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of the anti-aircraft system. In comparison to other Arab armies, this army is 
not bad at all, but because of the small population and low technical ability they 
are 'pressed.' This army suffered in the past from over-involvement in politics, 

a problem whieh was later resolved by Asad by putting his sect members in senior 
positions, although there are members of other sects, including Druse, in senior 
positions." 


We have looked at the capabilities of this army in the beginning. Dr Etan also 
mentions the special forces, assigned to such activities as raids inside Israel 
or fighting Israeli infantry in order to conquer specific objettives.. "One should 
not discount the possibility," Dr Etan concludes, "that the Syrians might attack 
in order to drag in the rest of the Arab armies, since by themselves they know 
they don't stand much of a chance. 


9565 
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ISRAEL 


DEFENSE INDUSTRY PRACTICES DISCUSSED 
Tel Aviv HA'ARETZ in Hebrew 15 Dec 81 pill 
[Article by Guy Ya'akovzon: "The Two Faces of Arms Exports" ] 


[Text] Defense dvelopment and exports have recently been a subject of public 
discussion, this in connection with the appointment offered by the minister of 
defense to Arie Ganger. The attention is focused on whether Mr Ganger is appropri- 
ate for the position and on the way he was appointed. But some of Israel's basic 
problems related to the development of the System and the production and export of 
arms should also be examined. From the end of 1975 until the end of 1978, I was the 
corporate industrial coordinator for the Ministry of Defense, having 

year of service in the regular army. 


The minister of defense and the Ministry of Defense have a "split personality" when 
it comes to the defense industry. The ministry is the largest and principal client 
in this industry, but the minister is also the "owner" of the defense industry for 
the State. A conflict of interests is inherent in this double responsibility, 


as profitable as possible and that capital will be accumulated to allow for growth 
and expansion. The importance of growth is outside the context of normal business 
dynamics. Growth in the defense industry takes on Strategic meaning of the utmost 


Defense export has its benefits and its dangers. What are the benefits? 
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--Defense exports are usually profitable. These profits allow for research and 
development, and for expanding and broadening the defense foundation. 

--The experience accumulated by the IDF, the only modern army that has (unfortunate- 
ly) been fighting a continuous war of survival for the last 30 years, and the IDF's 
renown as a sophisticated and exacting user of weapons allows the industry to 
corner export markets. From this cruel reality which we inherited historically, 

we have reaped economic, social and political advantages. Defense exports enable 
Israel to employ many workers in jobs requiring high technological skill and 
training, research and develupment, as well as management and marketing abilities. 


The Danger of Concentration 


The knowledge and experience behind the products we export are in great demand in 
several countries. Since these countries often find themselves in the market for 
arms, our export industry gives us greater political weight in countries which would 
treat us differently if they did not need our products. 


The dangers, on the other hand, are formidable. 


--The world armament market fluctuates. These fluctuations are beyond our control. 
More experienced and larger countries than Israel have already been burnt by these 
vicissitudes. Wealthy regimes which were valued clients in the international 
weapons industry have capitulated, without prior notice to the suppliers who had 
built huge factories to provide them with a selection of war supplies. Wars which 
held the promise of exhausting supplies and filling the pockets of weapons producers 
have ended suddenly or have failed to break out. The great powers have imposed 
embargoes and sanctions on sellers and buyers, who were already at the gate with 
suitcases full of money. These fluctuations can severely damage a branch of the 
economy zealously competing for the number one position among export sectors in 

the country. 

--The size of the defense complex is astounding. It is not only the largest in the 
State of Israel, it is sizable even on a world scale and would have a respectable 
rank among the FORTUNE 500. If we also take into account the hundreds of secondary 
contractors living off this industry, we would find that among policy makers, 
defense production and marketing holds significant political and economic power. 
The power concentrated within this sector becomes a danger. 

--The market to which these defense products are sold has a long and ugly history 
of bribery. The crown prince of Holland and the prime minister of Japan head the 
long list, revised daily, of those who have accepted bribes from our competitors in 
this industry. To the best of my knowledge, Israel has never paid a bribe, but 
continued activity in markets wherein bribery and corruption are almost the law of 
survival can have a potential devastating influence. One aspect of this situation, 
for example, is that many arms sales are executed via agents and these agents 
receive high fees. 

--Arms sales usually bring very high profits. Industrial managers are interested 
in profit for legitimate capitalist reasons--profit is the life blood for growth, 
research, etc. But, excessive profit is also laden with great political dangers. 
For example, when the buyer is a country which is not particularly friendly, or 
when the client is a revolutionary movement fighting a legitimate, recognized 
regime, the danger is clear. Apart from this, profit-making enterprises often draw 
resources and advanced management techniques from production which is essential for 
defense but less profitable than export production. This latter is the most 
profitable but does not contribute much to defense. 
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The Difficulties of Marketing 


I'd like to examine one aspect of the debate over the controversial appointment, 
without passing judgment on Mr Ganger's personal qualifications. Those who support 
his appointment point out his knowledgeability in international trade, experience 
which he brings with him to the job. I should note that for the last 2 years I 
worked for a huge multinational American firm, and my position enabled me to become 
very familiar with the administration and management of several large American 
firms. 


The defense industry network of the Ministry of Defense does not pale when compared 
with any large commercial network that I've known. In my opinion, it is as sophis- 
ticated as the best, as brazen and resourceful as the army it serves. It has more 
motivation and loyalty than I found in any firm I was acquainted with in the United 
States. Further, anyone who bothers to delve into the background from which the 
defense industry grew, would discover that this huge, successful network did not 
develop on its own. Much insight on a political level and on management and oper- 
ational levels were invested in the establishment and development of this industry, 
involving critical evaluation and difficult decisions among various alternatives 
for action. Not only ministers of defense and general managers were involved. 
Prime ministers, ministers, Knesset committee members, public figures, administra- 
tors and illustrious scientists in Israel also meditated on the problem. The 
defense system and the government developed critical mechanisms and work methods 
which allowed us, at least until 3 years ago, to deal with the challenges and 
dangers of the defense industry complex. The proof of this is more than 40 years of 
defense exports (some of the industries worked underground before the establishment 
of the State), which despite astounding growth in capital, technology and profits, 
almost fully achieved its goals without any major mishaps in either the public or 
the commercial sector. 


The difficulties which the Israeli arms exporter must confront are not like those of 
his competitors. At the top of the list of competitors are countries like the 
United States, France, Great Britain, Italy, Germany and Belgium. In the eyes of 
their clients, these countries are more stable in terms of defense than Israel. The 
political pressure they wield is greater, and their economies can offer a more 
varied and attractive return to buyers insofar as commercial exchanges and trade 
incentives. The Israeli defense market must overcome these challenges, in addition 
to the Arab embargo. 


--Even in this area, defense industry leaders, who negotiate the big deals them- 
selves and with their aids, have developed as much skill as other sellers and 
international traders that I've known. The negotiation of arms sales between 


countries is a complex, integrated process, which usually takes several years. It 
demands careful coordination among economic, political, diplomatic and professional 


organs. It also demands detailed expertise and a broad perspective. There are 
few civilian enterprises which require this kind of background. 


However the issue of the appointment works out, we will have to deal with the 
question of how to manage the defense industry. It is no wonder that the minister 
of defense is devoting attention to the issue as he takes over his office. The 
question has been a matter of great concern to every minister of defense before 
him. Mr Ganger has the dubious honor of being the subject of public debate. Whether 
he recives the position or not, the question is worthy of renewed examination. 


9811 
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ISRAEL 


IDF EDUCATIC™AL "UDGET NEEDS DISCUSSED 
Tel Aviv DAVAR in ne__..1 21 Dec 81 p 10 


[Article by DAVAR staff reporter: "IDF Needs 400 Million Shekels Next Year for 
Education" ] 


[Text] The IDF support budget next year needs another 400 million shekels to 
implement all the programs planned for the educational system, compared with 300 
million shekels this year. 


This was reported yesterday by chief education officer, Avi Zohar. 


Brigadier General Zohar called a press conference yesterday to discuss the proposed 
law stating that the IDF must provide a basic education to all soldiers who had not 
received one prior to enlistment. 


He claimed that the military education system does not have enough public support, 
not to mention budget, for its activities. Currently, more than 60 percent of the 
educational activities are supported by the Levi Fund, and many educational bases 

are located in facilities owned by the Soldiers Association. 


Brigadier General Zohar reported that 40 percent of the recruits have not completed 
12 years of school and that after working with these youth in the army, they 
function better and the incidence of law breaking, desertion and incarceration. 
reduced. 


Another subject broached was the increased recruitment of women from strata 
previously unrecruited, this in the context of the effort to expand this program. 


A third subject of discussion is the planning of an educational series for entire 
regiments, from regiment commander down to private. This would have social and 
educational benefits. 


Only the Official Position 


At the press conference a page of directives for commanders was distributed. It 
was written by the chief educational officer and related to the Golan Heights law. 
There was no mention of the arguments proferred by those opposed to the law. 
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A DAVAR reported asked Zohar if this was a conscious omission and if the directives 
Should not allow for the expression of other positions, like the one espoused by a 
Significant portion of the public, or whether only the official opinions of the 
government appeared. Brigadier General Zohar replied that soldiers receive news- 
papers and therefore have the Opportunity to read about the public debate. These 
subjects, he believes, are raised in propaganda sessions. 


According to him, the soldiers need moral Support in times of crisis. This was the 
purpose of the sheet which was passed out. Its intent was to explain Syria's 
position and actions, and the need for passing the Golan Heights law. 


9811 
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, ISRAEL 


BEDOUIN LIFESTYLE CHANGES 
Tel Aviv MA'ARIV in Hebrew 18 Dec 81 p 26 
[Article by Tiqva Weinstock: "The Bedouin's Home"] 


[Text] Many still think of the Bedouins in terms of Lawrence of Arabia. Hardy 
horsemen, free wanderers who have nothing and need nothing, except for the desert 
and honor. Many would like the Bedouins to remain that way--unspoiled. But it 
seems that those desert people are fed up with wandering. When they work for 
Jews and earn real money for building a real house they succumb to temptation. 


Thus, voluntarily and under pressure, the Bedouins now have six permanent settle- 
ments. The most flourishing is Rahat, near kibbutz Shoval. Some 14,000 inhabitants, 
all Bedouins and all members of al-Huzayl tribe, the tribe of the famed Shaykh 
Sulayman. Each large family lives in its own compound--there are 22 compounds in 
Rahat--which is the place's secret of success. In other Bedouin settlements the 
Abu-Taha family, for instance, was settled next to the Abu-Diq family, and there 

is no end to the conflicts. 


There are seven schools in Rahat. Kupat Holim will soon open its health services. 
There is also a post office and police. Some of the compounds have roads and 
water. Some even have electricity. One old compound has trees. The place is some- 
thing between a small town and a large village without agriculture. Although the 
place is called Rahat-Shoget (watering trough), there are no troughs around. Yet 
next to the houses there are goats and sheep grazing. They have never harmed a 
Bedouin. 





A surprising, sometimes amusing mixture of the old and the new. All the youngsters 
speak Hebrew, sometimes even at home, but matters of murder and quarrel are de- 
cided in the tribe according to the old tradit’on. Despite the solar heat tanks, 
the women wear their traditional clothes and only work in agriculture with male 
supervisors, or at the Pulgat. Even high school graduates will not work as secret- 
aries and no Bedouin is willing to let his wife or daughter clean a room where 
there are men. 


We entered the home of a rich contractor who does farm jobs. The son, age 10, 
wears jeans, goes to the garage and tells his father on the walky-talky about 
the guests. The mother takes us into the large living room. Two sitting corners 
padded with velvet and seats on the floor, with pillows and carpets. Plastic 
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flowers in the middle of the room. On the wall there are Arabesque decorations, 
an embroidery by the lady of the house, and a print of a horse on cardboard 
covered in plastic. We see a television set, a washing machine. Two bathrooms. 
In the kitchen there are Italian tiles, an oven in the wall, a smoke fan. We saw 
it with our own eyes. Nine children sleeping on the floor. The parents have a 
luxurious bedroom and the mother has a toilet table full of Revlon products. The 
other wife lives across the street. Our hostess is the favorite wife. 


There are more luxurious houses in Rahat and there are tin hats and tents. Muhammad 
al-Finnish, age 75, lives in a tent as did his ancestors. His son, Shaykh 

Sulayman al-Finnish, lives in a pillar supported stone house. The dwelling is 
upstairs, and the guest quarters are among the pillars. But next to the house 

there isa tent. Here the women cook and bake pita bread. House or no house, it 

is hard to do away with the tent. 


The grandchild, Muhammad, age 19, is another story. He follows in his uncle's 
footsteps. The uncle has now finished medical school at Heidelberg and is settling 
in Rahat. He is the first professional in the al-Finnish family. Muhammad will 
Study at the Beer Sheva seminary. He will also live in Rahat, but not in a tent, 
God forbid. The tent was okay for grandpa, or even for Dad. The young Bedouins 
are modern, no romanticisn. 
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ISRAEL 


BRIEFS 


FISH BREEDING TECHNIQUE--An innovative technique for breeding fish, saving 
impressive quantities of water, earth and food has been developed by Prof Ram 
Mo'av, formerly chief scientist at the Ministry of Agriculture and manager of the 
Volcani Institute in Bet Dagan. Using the technique developed by Professor Mo'av, 
it will be possible to increase by several hundred percent the quantity of fish 
bred in pools and operational costs will be reduced. Professor Mo'av built a 
model of the pool in his home on Moshav Bet 'Elazari, near Rehovot. By spring he 
plans to begin breeding fish in the pool. The technique will be very profitable 
for farmers on moshavim which are not currently breeding fish. The pool can be 
built on any type of ground. According to the new technique, water destined for 
watering the fields will instead be routed directly into the pool. After a few 
days, the water--with the added content of organic waste accumulated from the pool, 
which will be used as fertilizer for other crops--will be routed to water the 
fields. This efficient use of water, requiring only a nominal investment, will be 
further enhanced in the future by the use of rain water which is not currently 
exploited. The fact that the fish will be living in running water, which will be 
cleansed of organic waste by various methods, will, it is estimated, significantly 
increase the quantity of fish which can be bred. A pool 200 meters long will hold 
a ton of fish, whereas normally the output from a one dunam pool averages only 

350 kilograms. According to Professor Mo'av, it has been known for the last 1,500 
years that in ancient China fish were fed garbage, an item found in abundance on 
moshavim. It is therefore advisable to adopt this method of fish feeding. At 
first, carp and tilapia will be bred. Later, the plan is to breed fish for export, 
such as crabs, aquarium fish and others. [Text] [Tel Aviv HA'ARETZ in Hebrew 

9 Dec 81 p 4] 9811 


POLL ON RELIGIOUSNESS~-Apublic opinion poll requested by HA'ARETZ and conducted by 
the Pori Institute revealed that more than half the population of Israel defines 
itself as religious or traditional. In answer to the question: "How do you define 
yourself: religious, traditional or non-religious?" 12.3 percent responded 
religious, 44.2 percent said "traditional" and only 43.5 percent defined them- 
selves as "non-religious." The poll was conducted on a representative sample of 
1,200 men and women. [Text] [Tel Aviv HA'ARETZ in Hebrew 3 Jan 82 p 3) 9811 


<TBBUTZ INDUSTRY GROWTH RATE--For the first time in many years, a significant 
decline in the industrial growth rate on kibbutzim was experienced this year. 
Whereas in the past, 20 enterprises a year were built or bought by the various 
kibbutzim, this year only 4 will be added. According to data prepared by the 
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kibbutz industrial union, it appears that there will be a real decrease this year 
in exports amounting to $205-210 million compared with $200 million last year. It 
should be noted that the decline in exports is partially the result of aggravated 
conditions for export to Europe and partly due to reduced demand from various 
countries on that continent. Over the last few months, several enterprises have 
tried to develop new export markets in the United States, and indeed, several 
metals and plastics producers have been awarded significant contracts in the Ameri- 
can market to compensate for reductions in European markets. As for the local 
market, it has remained stable. Sales rose this year by 2 percent and the kibbutz 
industrial union points out that 240 out of 340 kibbutz enterprises are engaged in 
export. However, due to worse export conditions, there has not been a healthy 
increase in the number of exporting enterprises this year. [Text] [Tel Aviv DAVAR 
in Hebrew 8 Dec 81 p11] 9811 











TANK FORCES DOUBLED--The Syrian army of the Yom Kippur War and the Syrian army of 
today are two different armies. Here are some items about the new army of 

Hafiz al-Asad: In 1973 the Syrians only had 300-400 T-62 tanks. Now all the 
armored units have those tanks. The Syrians now have more than 1100 T-62 tanks 

and several hundred T-72. In the Yom Kippur War the Syrians had two armored 
divisions. Now they have four, equipped with the best weapons. A large number of 
the mechanized units of the Syrian army are equipped with armored personnel 
carriers BMP, which carry troops and are equipped with a gun and a launcher of 
SAGGER anti-tank missiles. In the Yom Kippur War they only had 100-200 such 
vehicles. In 1973 the Syrians had several hundred anti-tank missile launchers. 
Now they have more than 1300 launchers, as well as anti-tank French made Gazelle 
helicopters. The Syrians now have some 2300 cannons and at least 36 SCUD and FROG 
ground-to-ground missile launchers. The Syrian air force has grown by a third 
Since the Yom Kippur War. It has 150 more comat-bombers. The Syrian air force has 
absorbed aircraft it did not have during the Yom Kippur War, as well as larger 
numbers of MIG 23, MIG 25, and Sukhoy 22. The Syrians have now 100 more helicop- 
ters, including assault helicopters. The number of ground-to-air missile batter- 
ies has grown from 34 in the Yom Kippur War to more than 80. The Syrian navy has 
nine missile boats and two mining boats in the Yom Kippur War. Now it has 17 
missile boats, two frigates and two mining boats. [Text] [Tel Aviv YEDI'OT 
AHARONOT in Hebrew 15 Dec 81 p 2] 9565 


cso: 4423/82 
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KUWAIT 


KPC INTENTIONS TO BUY REFINING FACILITIES DISCUSSED 


London 8 DAYS in English No 5, 6 Feb 82 pp 6, 7 


[Article by Graham Benton] 


[Text ] 


REPORTS that Kuwait Petroleum Com- 
pany may be planning to buy some of Gulf 
Oil's West European refining capacity have 
created some confusion in US oil industry 
circles. KPC’s own chairman, Ali Khalifa al 
Sabah, was recently quoted as saying that 
the state-owned oil company would only 
purchase further overseas downstream 
capacity ‘if absolutely necessary. Some 
observers suspect that a move into Euro- 
pean refining may be part of a ploy to 
unload Kuwaiti oil at prices below the offi- 
cial Opec level by converting the crude into 
refined products. 

The news of Kuwa’*’s interest first sur- 
faced at the end of January, when it was 
reported that a senior Kuwaiti official had 
been visiting Gulf Oil’s largest Western 
European refinery at Milford Haven in 
Wales. Neither Gulf Oil nor the Kuwaitis 
would confirm or deny that a deal was in the 
offing. Gulf Oil has a reputation as one of 
the most tight-lipped of the Seven Sisters. 
The Kuwaitis are thought to be keeping 
quiet so as to avoid a repetition of the 
accusations of insider trading which sur- 
rounded last year's purchase of Santa Fé 
International, the California-based oil dril- 
ling concern 

However a Gulf Oil spokesman at com- 
pany headquarters in Pittsburgh did admit 
that a Kuwaiti delegation had recently 
toured the Milford Haven plant. KPC offi- 
cials, it is understood, have also been taking 
a look at some of Gulf Oil's other extensive 
European refining operations, possibly with 
an eye towards outright purchase or estab- 
lishing a joint venture centring on the 
refineries. 

Such a scheme would make a lot of sense 
to Gulf Oil. Its European refinery and pet- 
rochemical business is running at a huge 


loss, and constitutes a major drain on the 
company’s finances. Back in July, Gulf Oil 
cancelled a $200m extension to its Rotter- 
dam petrochemical plant, and put the rest of 
its European chemicals business up for sale. 
Some US industry sources think that Gulf 
Oil may simply cut its losses and close down 
its Western European chemical operations 
altogether. 

Its refinery business is equally 
threatened. The International Energy. 
Agency reckons that overall European 
refining capacity may exceed demand by 
more than 60 per cent in the mid-1980s. 
Gulf gives every indication of wanting to 
pull out if possible. Last summer it 
announced its intention of concentrating on 
its domestic operations and developing US 
crude oil resources. 

The company's total West European 
refining capacity is more than 350,000 b/d. 
With a potential throughput of slightly over 
100,000 b/d, the Milford Haven refinery 
comprises almost 30 per cent of overall 
capacity. Gulfs other refineries are a 
75,000 b/d plant at Rotterdam and an 
85,000 b/d refinery at Gulhavn in 
Denmark. It also has a 25 per cent share ina 
66.000 b/d Swiss refinery and a 75 per cent 
Share in a 100,000 b/d Italian operation. 
KPC officials are thought to have visited 
several of these installations in addition to 
the Welsh one. 

Gulf Oil has traditionally had close ties 
with Kuwait. It was a 50:50 partner with 
British Petroleum in the old Kuwait Oil 
Company before nationalisation. The Rot- 
terdam refinery was originally built specifi- 
cally to treat heavy Kuwaiti crude. and 
would therefore be well-suited to possible 
Kuwaiti buying plans. 














Gulf Oil continues to lift crude from 
Kuwait, though on a far smaller scale than 
in the pas’ A new 35,000 b/d contract was 
signed just betore Christmas. Perhaps as an 
indication of Gulf Oil's desire to cultivat®® 
Kuweiti goodwill at this juncture, the US 
firm settled for the official Kuwaiti pm 
whereas British Petroleum and RO 


Dutch Sheil continued to hold out for dis- 
counts. 

If Gulf Oil's interest in a European refin- 
ery deal is obvious, the attractions for 
Kuwait are less evident. As recently as 
December, KPC Chairman Ali Khalifa was 
reported as saying that the joint refinery 
venture begun during 1981 in Hawaii was 
‘an extremely exceptional case.’ He indi- 
cated that Kuwait would be most unlikely to 
get further involved in oversea downstream 
Operations unless absolutely necessary. 

Oil analysts in New York speculate that 
the requisite exceptional circumstances 
May nevertheless exist to propel KPC into 
buying up more refining capacity. One of 
the unstated reasons for Kuwait's expan- 
SiON INtO Overseas oil Prospecting is thought 
to be its desire to acquire access to crude oil 
in non-Opec countries. which Kuwait can 
sell below Opec prices -vithout technically 
breaking the Organisation's hard-won 
united front. These analysts believe that, in 
the more immediate future. acquisition of 
European refining capacity could be 
designed to achieve some of the same objec- 
tives. 


Kuwait has experienced considerable dif- 
ficulty, in the past year, in selling its com- 
paratively heavy and unattractive oil. 
Exports in 1981 fell from 1.25m b/d to 
0000,000 b/d. Moreover, buyers like BP 
and Shell are putting Kuwait under heavy 
pressure to lower its effective prices still 
further. 

Kuwait is understandably reluctant to be 
seen giving discounts. But one way in which 
it could hide lower real prices would be to 
guarantee access to refining capacity close 
to consuming markets, and sell products 
refined from its own crude at competitive 
price levels. It would thus be at an advan- 
tage in the European market since it would 
not have to pay Opec prices for its crude 
supplies, unlike most of the western oil 
companies who are making losses on their 
refining operations. 

@ The Kuwait National Petroleum Com- 
pany (KNPC) is planning to establish a new 
refinery to meet the country’s domestic 
demand for lubricants. At present, various 
Oils are imported from the Shell refineries in 
Singapore for mixing at a plant opened by 
KNPC in 1977.A company spokesman said 
that the new refinery would be designed to 
enable future expansion and exports to 
neighbouring states. 

A KNPC oil mixing plant is due to begin 
Production in the second half of this year, to 
meet the need for lubricants in Kuwait 
refineries, the ministry of electricity and 
water and other companies. 
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LEBANON 


RENEWED FIGHTING EXPECTED IN SOUTH 
Paris AL-MUSTAQBAL in Arabic, No 247, 14 Nov 81 pp 28-29 


[Article by Ghassan Bayram: "Israel Gets Ready for a Southern War Against Syria 
and the Saudi Plan; Lebanon fears that the Arab Summit Will be Busy with the Saudi 
Plan and Have No Time for the Lebanese Crisis; Philip Habib Returns to Consolidate 
Cease-Fire in South"] 


[Text] Suddenly the Lebanese state has turned from enthusiastically calling for an 
Arab summit to praying that this Arab summit decided upon in Fez would not be held, 
and that it would be postponed to another time when the Arab situation is improved. 


Prevailing feelings among Lebanese officials now are that the Arab states are going 
to this conference at variance with one another on a number of fundamental issues, 

in particular the Saudi peace initiative, and the timing is neither appropriate now 
to present this Saudi plan to the Arab summit and pass an Arab resolution to adopt 
it, nor have international conditions in particular devleoped as they ought for there 
to be an Arab initiative defining the principles and framework of peace. 


The continuation of those Arab differences and the fact that they will be carried to 
the Fez summit as is now planned will put Lebanon in a most embarrassing and harmful 
position; when attitudes toward the Saudi peace plan and their resulting reflections 
on the Arab position are presented, the Lebanese arena will be the meeting ground 
for these complications. 


The anxiety which besets the pillars of the Lebanese state over this subject has 
made it the focus of all meetings and consultations which have taken place between 


high officials in the state. Among the participants in some of these is the 
President of the Committee for Foreign Affairs in the Lebanese Chamber of Deputies, 
Dr Amin al-Hafiz, who possesses complete information and ideas on the domestic and 


foreign situation. 


President Hafiz's point of view is that though Prince Fahd's plan takes its Arab 
course with some difficulty and in skies obscured with fog, it seems that matters 
will take a new direction to bring about the collapse of some Arab objections to the 
plan with regard to its form and essentials, and from there to achieve Arab support 
for it. 


Dr Hafiz explained the inter-Arab contacts going on with regard to the Saudi plan, 
from which are inferred the beginning of changes in attitude, in addition to the 
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debate in the Soviet Union to push Moscow to bless the Saudi plan, if not in an 
overt and clearly defined manner, then at least to take the side of an overseer and 
attempt to encourage some Arabs not to take negative positions against it. In 
addition there are the serious efforts begun by Algeria to restore normal relations 
between the Saudi Kingdom and the Libyan Jamahiriyah, 


In the opinion of the president of the Lebanese committee on foreign relations, if 
Such attempts and contacts fail on this plane and the Arab attitude toward the Saudi 
plan remains as it is at present, then Lebanon has the possibility not only to avert 
the embarrassment it faces or fears, but also to rescue the Arab summit from erupt- 
tion and failure. 


The suggestion of President Hafiz is that Lebanon request that the subjects of study 
at the Arab summit be restricted to Lebanon and the South, and that discussion of 
all other subjects be avoided, 


From a theoretical standpoint the officials liked this suggestion, but Prime Minis- 
ter Shafiq al-Wazzan saw difficulty in the matter. He said, "Lebanon is in a weak 
position, in which it cannot impose such a direction in the midst of the competing 
currents on the Arab arena, currents which have well-known international dimensions." 


But President Hafiz blames the Lebanese State for remaining within this shell with 
its feelings of fear and weakness. He said, "There is nothing wrong with this if 
the weakness of Lebanon will deliver the Arab world from a dangerous rupture and 
division. This is a great thing, and all the Arabs agree that Lebanon is in a 
weak condition and they also agree that they cannot disagree--if the Arab summit 
were devoted to the Lebanese crisis--on the necessity of treating this crisis in 
both its domestic and southern aspects, because there are no limits to what can be 
said about this crisis, and every Arab can say what he wants without disagreeing 
with another Arab on any point." 


In spite of its promise to Study this suggestion, the Lebanese state will never be 
able to present this subject and the call for adopting the idea of devoting the 
Summit to Lebanon alone, knowing of the existence of an Arab and international de- 
termination to confirm the plan of Prince Fahd as the basis of any discussion on 
the realization of peace in the Middle East, 


This position intensified after the passing of the AWACS deal, where the struggle 

in the Middle East around Prince Fahd's pian took on important dimensions, especially 
after the negative Israeli attitudes in rejecting the Saudi plan and the moving 

of the ruling bloc with the Israeli opposition to a phase of working jointly to 
counteract this plan and brirg about its final collapse, 


The Israeli movement to undermine the Saudi plan took various forms. Its apparent 
form until now is in political, diplomatic and propaganda moves, especially in the 
United States and Western Europe, and in bringing Zionist pressure to bear on the 
American president. 


But information which had begun to emerge from the U.S. capital even before the 
passing of the AWACS deal calls for caution and fear that Israel will resort to 
military means in order to bring about the collapse of the Saudi plan and to create 
new conditions in the region that will lead to a re-~shuffling of the cards. 
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Talk has begun of the possibility that Israel will break the cease-fire in southern 
Lebanon and carry out a massive military operation against the Palestinian resis- 
tance in order to wipe it out by military means, 


There are indications of this which have begun to appear, including military moves 
which Israel has begun on the Lebanese borders, trying to nibble and include 
additional new areas of Lebanese land and better its position. 





This is almost the first time that these American fears concur with Soviet infor- 
mation, which expects Israel to return to heating up the southern front and striking 
at the Palestinian resistance. 


Not only that... 


The facts also say that the expected Israeli military venture will not be restricted 
this time to the Palestinians, but Israel is planning to strike the Syrian forces 
working as part of the Arab peace-keeping force in Lebanon, by using the Syrian re- 
turn to the use of missiles in the Biqa' Valley as a pretext. 


The Israelis' plan in this area will be, as the facts tell it, an attempt to con- 
solidate strength on the Syrian forces and rely on the "pincer" method, according 
to the military expression used. 


For some time now the Syrian leadership has been evaluating its political and mili- 
tary positions and its preparedness to face such a possibility, and a revier has 
been taken of the size of Syrian forces in the Jazzin region and the easteru posi- 
tions, as well as the distribution of these forces, taking into account any emer- 
gency. In addition, the Syrian capital recently took to using a number of means of 
pressure on its allies in Lebanon in order to implement the first security steps 
and measures to check the situation in the city of Beirut and some of its suburbs, 
to put an end to laxness, and to take control of the security situation in such a 
way as to avoid any complications in the event that Israel should embark on the 
military venture which it is preparing with the aim of bringing about the collapse 
of the Saudi plan by force and reversing all the prevailing currents on the inter- 
national arena, 





For this reason Washington tried, in its first step since passing the AWACS deal, 
to hasten to send Mr Philip Habib, the personal envoy of the American president, 
to the region. 


Official American information revealed that the new reasons for Philip Habib's re- 
turn to the region are: first, to work to consolidate the cease-fire in southern 
Lebanon between Israel and the Palestinian resistance, and to attempt to give this 
cease-fire a lasting truce; and second, to prevent any Israeli military moves 
against Syria and its forces working in Lebanon as a result of the missiles question, 


After the passing of the AWACS deal also, the U.S. Ambassador in Lebanon, Robert 
Killon, carried a letter from his government to Lebanese President Ilyas Sarkis, 
informing him of the coming of Mr Philip Habib after the meetings of the Arab 
Follow-up Committee on the level of the foreign ministers. 
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The Lebanese state showed no great enthusiasm for the return of the American presi- 
dential envoy if the purpose was only to resume discussion of the Palestinian-Israeli 
issue in southern Lebanon. 


Lebanon informed the U.S. capital through its ambassador in Beirut that there is no 
need to hasten the return of envoy Philip Habib if he was not going to bring anything 
new to deal with the Lebanese crisis and put it on the road to a sound solution. 


From that point, the Lebanese government hoped that the American administration would 
send Philip Habib after the end of the Arab summit conference, if indeed he must re- 
turn, and if he really was going to bring anything new with him. 


Perhaps this is one of the few times the Lebanese state has taken a firm position 

on a subject related to American movements. This is what led to much discussion 
between the American and Lebanese capitals through diplomatic channels, which led to 
the affirmation that the United States still maintains its position that the inter- 
nal treatment of the Lebanese crisis is in the interests of the Arab Follow-up 
Committee, and that Washington has and will continue to work to support Arab efforts 
in this framework. In addition, the most pressing need in the view of the U.S. 
capital is to work to avoid an Israeli military enterprise in southern Lebanon and 
against Syria, which would threaten to ignite a new Arab-Israeli war in the region. 


Therefore, the American presidential envoy will come and undertake shuttle tours 
which will include in particular Lebanon, Syria and Israel, in addition to the King- 
dom of Saudi Arabia, with whom there will be complete cooperation in order to ob- 
struct any attempt to ignite a new war in the region which would result in the 
collapse of all existing moves toward studying a complete resolution of the Middle 
East crisis. 
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LEBANON 


NATIONAL MOVEMENT'S RELATIONSHIP WITH GOVERNMENT DISCUSSED 
Paris AL-MUSTAQBAL in Arabic No 248, 21 Nov 81, pp 29-30 


[Interview with Dr Samir Sabagh, president of the security council of the National 
Movement: "If the state ignores its promises, we will bypass it; the National 
Movement placed its resources at the state's disposal to maintain security, but 


who trusts in the power of the state to apply the law!"; by AL-MUSTAQBAL: date and 
place not specified] 


—_—--. 


[Text] Last Friday a meeting took place in the office of the prime minister and the 
minister of the interior, Mr Shafiq al-Wazzan, attended by some of the security 
leadership and a delegation from the security council of the National Movement, 
headed by Dr Samir Sabagh. 


This meeting was devoted to the study of the cooperation arrangement between the 
state and the National Movement in order to implement the plan which the Movement 
proposed for the achievement of security and the suppression of all forms of con- 
flict and hostility in the Western region of Beirut and the rest of the "National" 
areas of Lebanon. 


At the start of this meeting Prime Minister al-Wazzan showed complete agreement, 
and he said to Dr Sabagh, in his role as President of the security council of the 
National Movement: "This plan which you have proposed and begun to successfully 
implement is our plan also and not yours alone, and together we must make every 
effort to achieve all possible cooperation on the road to executing this plan." 


Prime Minister al-Wazzan gave clear instructions to the mayor of Beirut and the 
rest of the specialized official agencies and to the leaders of the internal 
security forces in order to begin implementing these security measures which the 
Arab peacekeeping forces had been applying for some time, and thereby achieved a 
great measure of success in preventing armed demonstrations and checking the 
security situation. 


The delegation of the National Movement was taken aback by the verbal readiness 
demonstrated by the Prime Minister which is far more than the administrative and 
security capabilities demonstrated by administrative officials and the interior 
security forces in this meeting. 
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Besides the fact that one of the essential ecurity leaders which should have been 
present 4st the meeting was absent, oflicial information presented in this meeting 
on ti i0i'ities of the inter .r security forces to begin to implement this 


plan were well below the necessary size, 


S 
7 
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By way of example, report or admission of these capabilities took the following 
form: 


First, there are no more than 200 men in the traffic police. This number is in- 
suificient to organize traffic and treat the problem of overcrowding in the Western 
sector of Beirut and its southern suburbs. 


Second, of the 80 principal intersections at which interior security force patrols 
should be stationed in order to maintain security and apprehend law breakers, the 
interior security forces have the capability to place patrols at no more than 35. 


Third, the capabilities of the interior Security force permit it to ensure only one 
unit for suppressing conflicts and hostilities, at a time when the situation demands 
much more than that. 


Fourth, the lack of more than one wrecker to remove cars stalled in various places, 
which can create a traffic congestion. 


These are some examples of the impotence manifested by the state in this meeting 
concerning its assumption of the task appointed to it by the National Movement to 
prevent lawlessness and lax security and to Suppress all forms of conflict and 
hostility, and deal with some matters of daily life. 


Given these facts on the state's ability, the members of the National Movement 
delegation failed to comprehend what moved Dr Sabagh to say to the Prime Minister: 
"We are presenting an ambitious plan on a scale demanded by the conditions of se- 
curity, life and the law in this region. We are in a race with time, and it is 
required of us that we achieve an administrative and security revolution to organize 
everything, so that the citizens may feel that they really live in a normal or at 
least semi-normal situation. We wanted to work to implement this plan through the 
State and legal authority, in realization of a political position which supports 

the authority and state, and so as not to fall into the trap of the divided exercise 
of control. If the state does not want to join us, we will be forced to bypass it 
in some areas." 


The delegation of the National Movement left the meeting full of questions, all of 
them surrounding the apparent realities of the state's capabilities manifested in 
this meeting and whether this was actually true or whether it was a political po- 
Sition the goal of which was to give the interior security forces the impression 

of being unable to take responsibility for security in the western sector of Beirut, 
as requested by the National Movement, and further to prove that it is impossible to 
maintain security without the intervention of the army, 4S requested by the state. 


vr 


In an interview with AL-MUSTAQBAL, Dr Samir Sabach said, ‘if we « re sure that the 
State is taking a political stand the goal of wh ch is to remain in a Situation of 
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lawlessness and chaos in our areas in order to continue to provoke popular resentment 
against the national forces and the Palestinian resistance, our response will in the 
end be that we have no need of the state's role, and we will bear our responsibil- 
ities without fearing for our personal security. We still do nor fear this sign, 

as long as our programs are unified and our action is unified. We will never go 

back to the past when we said to the State, 'Go ahead, shoulder your responsibil- 
ities.' It has become clear to us that the state has not proposed any plan and until 
now does not have any plan to check and organize the situation in the National 
areas," 


AL-MUSTAQBAL posed some questions to the vice president of the leadership council of 
the Murabitun movement and the president of the security council of the National 
Movement, which in fact reflect the questions of all Lebanese. 


[Question] For a long time the citizens have been complaining of the chaos and 

lax security in western Beirut and its suburbs. Why have you waited until now to 
resist this situation and try to bring an end to it? Are there new events that have 
happened, besides the feelings of resentment of the people and the resentment against 
you? 


[Answer] Political relations in the past were not organized as they are now between 
all the forces and the National and Progressive Forces. We did not have a unified 
position on the various problems and issues pertaining to Lebanon in particular. 
Many developments have made these forces unite around a common vision which has led 
to the agreement on a unified political program. In addition to the unification 

of vision, feelings among us have united after the recent explosions on the necessity 
of bypassing all considerations which would distract us from putting an end to the 
prevailing situation of lax security and chaos which have begun to adversely affect 
the relationship between the chapters of the National Movement and the allied forces 
and the population with paralysis and weakness to such an extent that there is a 
gulf between them which has begun to deepen. 


After agreeing on the united political program, another agreement was born on the 
necessity of unifying and organizing actions in such a way as to bring an end to all 
sources of complaint and grumbling. 


There are other factors which also contributed toward arriving at this plan and 
pursuing its practical implementation, including the conformity of political outlook 
between the affected parties. This made it necessary for the National Movement to 
work on bettering its positions by providing security to the citizens, so that even 
when the truce period ends we will be able to meet the new wave with a disciplined 
and organized position, not the chaotic situation we had before. 


(Question] Then you expect an imminent end to the existing truce and the situation 
of agreement that prevails at present? 


Answer] Certainly we take into account all possibilities and we expect a new wave 
of clashes and conflicts. We are coming to a phase in which there will be many 
provocations, including the phase of and following the Israeli withdrawal from the 
Sinai; the republican presidential elections, which the separatist forces are ready 
to prevent by violent means; and most of all, the expected outcome of the Arab summit 
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conference in Fez, and the reflection of its results on Arab relations and the crisis 
of the struggle in the region. All these events and others call for fear of comp- 
lications leading to a new explosion of the situation. 


[Question] You are now benefitting from temporary circumstances. What guarantee 
do you have that your plan to control the security situation will not collapse if 
the political agreement and security truce collapse, as you have indicated? 


[Answer] At that point we will do our duty, and our capabilities and the gains and 
accomplishments we have achieved in the governate will become apparent. Likewise 
the extent of the rational nature of our work will stand out. These measures which 
we work to implement may suffer some shocks due to the general tension which may 
occur, but that will never lead to the collapse of everything and a return to the 
previous situation. There are deep feelings in all parties and chapters of the 
National Movement of the danger faced by their principles, their people, and their 
country. These feelings will be a bond, as I see it, against returning to the old 
way of dealing with things. Therefore the first guarantee is the feeling of respon- 
sibility. We in the security council will also play the role of the eye which 
watches the movements of the parties and their chapters, 


[Question] After implementing tne security measures, there have been rumors of the 
existence of Syrian-Palestinian disagreements which are behind the pressure exerted 
by the Syrian leadership to establish the measures with the goal of extending com 
plete control of Security to the Arab peacekeeping forces over the western sector 
of Beirut. What is your response to this? 


[Answer] According to my information, there are no actual disagreements between 
Syria and the Palestinian resistance. On the contrary. If there are some dis- 
parities in points of view around some matters of detail and tactics, this is not 
a disagreement in the sense that is meant by some doubtful sources. Syria and the 
Palestinian resistance are both exposed to the same conspiracy, and they are both 
fighting and resisting from the same trench against all forms of conspiracy against 
the Arab nation and the Palestinian cause, We, as a national movement, try to be 
an active force on the ground for the benefit of both parties, and we try to work 
Co ensure the independence of our position so we do not become subject to pressure 
from either party. We wouid pay the price for the conflicting points of view be- 
tween them, if that happened. 


[Question] Do you believe that the National Movement has achieved that level of 
independence? 


[Answer] The National Movement has achieved an independent political position which 
has been proven in a number of occasions and meetings. With regard to the meetings 
and movements of the Arab Follow-Up Committee, we have adopted positions in this 
area that are independent from Syria, We had an independent point of view on all 
issues presented before the Follow-Up Committee. It does not hurt us at all as a 
national movement if we are subjected to Syrian or Palestinian pressure on specific 
positions as long as we are all together in one trench and we have one position. 

It is generally a tactical pressure, but any pressure to change the basic features 
of the struggle is of course rejected, 


53 














[Question] What role has jealousy of the success of Shaykh Bashir al-Jumayyil's 
security experiment in his areas played in the process of achieving this security 
plan and the mutual understanding on its implementation? 


[Answer] It is not a matter of jealousy. But there isno doubt that there was a 
challenge to the National and Progressive forces and parties to respond to it. The 
response to this challenge was to present to the citizens in ovr areas an example 
that is not similar to what Bashir al-Jumayyil did, but differs from it because it 
is what the Lebanese citizen wants. 


The option offered by Bashir al-Jamayyil is based on torturing political opponents 
who do not agree with his opinion and position, and this is an easy option. But we 
offered an option based democratic principles, which is difficult and tedious work. 
Our success in this is a real miracle. The miracle is that we were able to bring 
security to an area in which 70 parties and armed organizations co-exist, in addition 
to the Palestinian resistance and its offshoots and the Arab peacekeeping forces, 

in the shadow of the existence of general lawlessness and an ethnic situation which 
includes all races of the world. Therefore we say that to offer an example based 

on democratic principles which provide for security and democracy constitutes in 

fact a civilized response to all challenges. 


We challenge Bashir al-Jamayyil to permit Brigadier General Raymond 'Idih and 
President Sulayman Franjiyah to return to take up their popular and political activ- 
ities in the Christian areas and also to allow the return of the Sham'un military 
machine and allow the constitutionalists to return to their activities. Then we 
challenge him, if he is able, to achieve security, while we are abie to control our 
circumstances and our security in spite of the existence of agencies and political 
groups opposed to us, and the existence of a newspaper publishing ideas hostile to 
us, and finally the existence of a legal authority hostile in general to the 
National Movement. 





As Dr Samir Sabagh finished speaking, the most important question remains: To what 
extent will the state be able to really face this difficult and embarrassing test 
placed in front of it by the National Movement and its allies? 
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LEBANON 


FOREIGN CURRENCY DEPOSITS 
Paris AL-MUSTAQBAL in Arabic No 248, 21 Nov 81 p 65 


[Text] Statistics on the development of deposits in the Lebanese Banking Bureau 
indicate the following: 


1. The continued increase in the volume of banking deposits in general, which 
reached 31,583 billion pounds at the end of last March, i.e., an increase of 1,931 
billion pounds. The increase in the second quarter over the first was 6.5 percent. 


2. This increase for the most part came from deposits in foreign currencies which 
increased by a value of 1,572 billion Lebanese pounds (more than 81 percent in- 
crease in absolute volume), whereas deposits in Lebanese pounds were no more than 
360 billion pounds. 


3. This disparity between the two types of increases goes back essentially to the 
raising of interest rates on the dollar and foreign currencies, which attracted 
Savers, investors and speculators resident and non-resident. This tendency was 
also encouraged in Lebanon by the factor of renewed security which accompanied the 
interest movement. 


4. The value of this phenomenon is apparent in the tendency toward continued in- 
crease in the proportion of deposits in foreign currencies (from 41 percent at the 
end of March to 44 percent at the end of June) compared to deposits in the Lebanese 
pound, It is a strong tendency since the Lebanese war, and the proportion might 
have reached a level approaching half of the deposits by the end of September, the 
Statistics of which are not yet available, 


5. The Lebanese Banking Bureau, which was originally established to serve the 
Arab region and lived the period of its real development on that basis, is no 
longer receiving many deposits from non-residents, which, although they are almost 
all in foreign currencies, amount to only 2,422 million Lebanese pounds, i.e., 
about 7.5 percent. 
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PEOPLES DEMOCRATIC REPUBLIC OF YEMEN 


BRIEFS 


JOINT GEOLOGICAL VENTURE--South Yemen has announced a joint geological venture 
with North Yemen to search for water and minerals, the ASSOCIATED PRESS reported 
from Aden last week. South Yemen said the project will be financed by a $36 
million grant from the Arab Fund for Social and Economic Development (AFSED). 
The two Yemens have discussed the implementation of joint projects as part of a 
process that will lead to their eventual unificiation (AN-NAHAR ARAB REPORT & 
MEMO, January 18). [Text] [Paris AN-NAHAR ARAB REPORT & MEMO in English 

No 6, 8 Feb 82 p 4] 


CSO: 4400/140 


56 

















ANTI-SMUGGLING REGULATIONS TO TAKE EFFECT SOON 


SAUDI ARABIA 


London 8 DAYS in English No 6, 13 Feb 82 pp 36-37 


[Article by Nigel Ash] 


[Text ] 


NEW Saudi Ports Authority (SPA) regula- 
tions due to take effect this May are sending 
waves of anxiety through the world’s con- 
tainer freighting industry. The SPA has 
stipulated that from 24 May many types of 
container cargoes can only be sent to the 
country if they are on pallets, so that the 
customs can unload and inspect them with 
ease. 

Shipping sources say that the regulations 
reflect growing Saudi determination to 
stamp out the smuggling of alcohol and — 
more importantly — guns and ammunition. 

The official notice of the move. however, 
Says merely that it 1s ‘an effort to expedite 
the handling of cargo from the moment of 
its discharge from vessels until its delivery 
to consignees after customs inspection.” 

Among the goods affected by the new 
rules are timber and plywood, steel struc- 
tures, building matertals (including sanitary 
ware and tles), bayged cargo. cargo in 
drums aad heavy machinery and equipment 
with a unit weight of more than 2,000kg 

A spokesman for an international con- 
tainer company explained to & Days the 
extent of the problems he claims the SPA 
move will create: *To some extent.’ he com- 
plained, ‘the Saudis are defeating the prin- 
ciple of containerisation, which is that 
goods are shipped trom point of manufac- 
ture to their precise destination. The use of 
contamers ts particularly important for 
bu:lding materials. If manufacturers have to 
palletise their products for loading ona con- 
tainer — so the Saudis customs can unload 
and inspect them with ease — then they are 
lacing a cost increase of around 15 per cent. 
That will make it uneconomic for them to 
use Containers and they are bound to switch 
to shipping loose in cargo holds. That will 
damage the container forw arding business.” 


57 


8 Days understands that a group ot con- 
tainer firms are putting together a case 
against the new regulations, which they 
hope to present to the Saudis in a last-ditch 
attempt to get them to change their minds. 

However, the industry has had fair warn- 
ing of this development. In 1980. the 
authorities mooted the idea of ‘the Saudi 
Box’, a special container with four doors 
that would facilitate customs searchers. At 
the time the plan caused protests not just 
from consigners and shippers but also from 
Saudi merchants who handled the imports. 
It was said that the ‘Saudi Boxes’ would 
force the replacement of up to 100,000 
existing containers 

One European shipper though, while 
deploring the short-term effects the regula- 
tions would have on container business, said 
he hoped they would lead to a speeding-up 
of customs inspection at Saudi ports. 

It is understood that cargoes that would 
normally take 24 hours to clear have been 
subjected to waits of at least eight days 
before being inspected. Unloading con- 
lainer cargoes on the wharf has led to dam- 
aged goods as well as delays. Saudi customs 
now unload refrigerated containers (‘reef- 
eis’) in cold stores. However, last vear per- 
ishable frozen goods were unloaded on 
exposed wharfs: in Jeddah, for instance. an 
entire container load of chocolate melted 
when unloaded for customs scrutiny. 

Dammam. in the Eastern Province. is the 
leading Saudi port, handling more goods 
than any other Gulf harbour. In 1980 
27.2m deadweight tonnes of general cargo 
shipping called at Dammam. compared 
with 26.4m dwt at Dubai and 25.1m dwt 
at Kuwait. 

The official Dammam port statistics for 
1980 show that 1.984 vessels called. 
unloading a total of §.25m tonnes of cargo. 














A breakdown of the tivures shows that 
LISS conventional vessels offfoaded 3 Ym 
tonnes of Care 3830 container SELEPYS 
brought 810.060 tonnes, 8§ roll-on. roli-ott 
(ro-ro) ships brought 230,000 tonnes (con- 
tamerised) and 67 multipurpose vessels 
supphed 260.000 tonnes. 

In all 1.41m tonnes of goods came into 
Dammam in 126,025 Twenty Foot: Equi- 
valent Units (TEU). a container unit of 
capacny. The standard container is 20ft 
long by &ft high. It can. however, be 40ft 
long and &ft 6in high, and one company 
operates with 35ft long boxes. The Saud: 
customs authorities therefore would have 
faced a mammoth task checking these 
boxes, the larger part of which would have 
contained unpalletised goods. It is under- 
stood that a shortage of both labour and 
forklifts added to their problems. 

Undoubtedly the Saudis have decided to 
impose these regulations now because the 
use of containers for imports is set to grow. 
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Dammam’'s container terminal has just 
been extended to four berths and its ro-ro 
facilities expanded. all to meet the growing 
development in the Eastern Province. The 
picture is similar at the kingdom's other 
main ports, Jeddah and Yanbu on the Red 
Sea 

Ironically, if the new regulations do cause 
a short-term move away from container use 
for important goods like building materials. 
it may affect the operations of the new 
Saudi National Shipping Corporation, 
which has set out to win itself the lion's 
Share of containerised freight from the US 
and Europe. The line already operates two 
23.000-tonne ro-ros, the Saudi Riyadh and 
the Saudi Mecca, and has ordered four 
38,500-tonne ro-ros at a total cost of 
$240m, the first to be delivered in the first 
quarter of next year. The new vessels will 
carry up to 2,000 TEUs and will be the 
largest ro-ros ever built. 











SAUDI ARABIA 


BRIEFS 


BELGIUM TERMINATES OIL CONTRACT--Belgium and Saudi Arabia are reported to have 
agreed to terminate an cil supply contract by which Brussels would have taken 
delivery of 5m tonnes of crude this year at a fixed rate of $34 a barrel. The 
Belgians took 5m tonnes last year and 3.75m tonnes in 1980 under similar agree- 
ments. However, the Belgian government now says it would have had to pay $100m 
to $125m above market price for oil that it did not ‘necessarily need'. It is 
understood that the deal was cancelled after the Belgians failed to achieve 
renegotiations on price. [Text] [London 8 DAYS in English No 6, 13 Feb 82 p 56] 
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UNITED ARAB EMIRATES 


POSSIBLE DIPLOMATIC TIES WITH USSR CITED 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 6, 8 Feb 82 p 2 


[Text] The UAE seems to be moving closer to the establishment 


of diplomatic ties with Eastem-bloc countries following 
a recent visit to the Gulf country by Hungarian Deputy 
Foreign Minister Robert Garay and the opening of trade 
offices by East Germany and Bulgaria, with Czechoslova- 
kia negotiating to follow suit. 

The state-run Gulf News Agency of Bahrain re- 
ported that during Mr Garay’s meeting with UAE Mini- 
ster of State for Foreign Affairs Rashid Abdullah “‘agree- 
ment was reached on the necessity of developing econo- 
mic and trade cooperation between the two countries 
and creating a solid basis for establishing diplomatic 
relations.” 

At present, Kuwait is the only Gulf state to maintain 
diplomatic relations with the Soviet Union and other 
Soviet-bloc countries. It has encouraged its fellow- 
members in the Gulf Cooperation Council to follow its 
lead, but the smaller conservative oil-rich states are 
thought unlikely to do so without the approval of Saudi 
Arabia. 

Saudi Arabia has itself hinted at the possibility of 
establishing diplomatic ties with Moscow. Last month, 
Saudi Information Minister Mohammed Abdul Yamani 
said, “The Kingdom is not against any side and the est- 
ablishment of relations with the Eastern camp does not 
mean belief in their ideology.” 

The Hungarian Deputy Foreign Minister was quoted 
by the official WAM news agency as saying that his 
country’s exports to the UAE totalled $10 million last 
year. Other reports, however, put them at only $3 million. 
Mr Garay said that Hungary would hold two trade fairs 
in the UAE, one in Abu Dhabi in the spring and the 
other in Dubai in the autumn. Both he and Mr Abdullah 
expressed the hope that bilateral trade would grow. East 
Germany's exports to the UAE in 1981 reportedly 
amounted to about $6 million. 
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UNITED ARAB EMIRATES 


BRIEFS 


AL-SHARIQAH OIL DELIVERIES--Sharjah's first shipment of crude oil from the Sajaa 
onshore field is scheduled for June, according to a spokesman at the department of 
oil and mineral resources. The field was discovered in December 1980 by the 
American oil company, Amoco. The spokesman gave no details as to how many bar- 
rels would be exported in the first shipment, but previous reports said the Sajaa 
field would have an initial production capacity of 4,650 b/d, to be increased to 
80,000 b/d by mid-1983. Ten tanks, each with a capacity of 50,000 barrels, will 
be constructed by the end of April to store oil produced from the field. Four 
other storage tanks are also being built at Sharjah's Himriyah export terminal. 
[Text] [London 8 DAYS in English No 6, 13 Feb 82 p 56] 
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